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NTMs are central for green trade

NTMs can protect legitimate public objectives - safety, health, environmental standards - while still generating 

compliance costs and asymmetries.

Measurement matters because regulatory reform is a prioritization problem.

What policymakers observe

Lists of measures, regulatory 

notifications, product coverage, 

and sector complaints.

What policymakers need

Comparable indicators of 

economic restrictiveness by 

country, product, and year.

What the portal can provide

A practical interface to rank 

bottlenecks, run scenarios, and 

connect NTMs to trade-climate 

questions.



What we quantify

We focus on regulatory NTMs that are especially relevant for climate, industrial, and standards policy.

BACI trade

bilateral HS6 trade 

values

WTO I-TIP

SPS/TBT 

notifications and 

measure stocks

WITS tariffs

applied bilateral 

tariffs

CEPII gravity

distance, language, 

agreements, fixed 

effects

Product lists

environmental 

goods and critical 

minerals

HS6 product-level estimates:

trade response to NTMs and ad valorem equivalents

Structural gravity · two-step identification · endogeneity correction



What we quantify

Regulatory intensity has expanded sharply, especially around green value chains

Growth of regulatory measures is broad-based, not a narrow-sector

issue.

Environmental goods and critical minerals are exposed to rising

regulatory intensity.

Descriptive evidence motivates product-level measurement; it does

not by itself identify trade costs.

Policy question is no longer whether NTMs

matter, but where they bind most.



The Trade and Climate Portal as a policy tool

The Portal helps translate technical trade data into a more accessible tool

for prioritization, reform, and policy dialogue.



The NTM simulator module

Simulates how NTM changes may affect

trade for selected countries, products, and

years.

Helps identify where regulatory frictions may

be most relevant for market access.

Supports benchmarking, reform dialogue,

and scenario-based policy analysis.

The NTM simulator turns 

measurement into a practical tool 

for country- and product-level 

policy analysis.



The tariff simulator module

The tariff simulator shows how

tariff changes may affect trade

flows for selected countries,

products, and years.

It provides a simple way to

compare baseline trade

conditions with alternative tariff

scenarios over the short,

medium, and longer term.



The visualization module

Visualizations help users quickly identify patterns in trade, NTMs, and

product structure, making the Portal useful for benchmarking, prioritization,

and policy discussion.



Takeaways

• NTMs are a significant source of trade costs, including in green and strategic sectors. The

main policy challenge is to identify where they have the greatest impact.

• Product-level AVEs and the Trade and Climate Portal help translate technical measurement

into a practical tool for benchmarking, prioritization, and reform discussions.

• AVEs can be used in general-equilibrium tools such as the SNOW model, including in PSE–

ADB applications, for ex-ante assessment of trade-policy reforms and regulatory

convergence.

Ongoing extensions: develop a country-product-year restrictiveness index and enrich the NTM database 

by collecting and processing underlying regulations with LLM methods.
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