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Sovereign Financing Vs Non-Sovereign Financing
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Why Private Sector Investment Needed

INVESTMENT GAP
$66.3 billion (annual)

Data Sources: Investment Gap: unescap.com; PowerPoint Presentation; Net Official Development Assistance: https://www.bb.org.bd/en/index.php/econdata/index; Net Foreign Direct  
Investment: World Investment Report 2023; Public and Private Investment as % of GDP: ADB’s Bangladesh Economic Indictor Update, September 2024.

Net Official Development Assistance
$7.8b (2024)

Net Foreign Direct Investment 
$3.3b (2023)

Public Investment as % GDP (2023): 6.8 (21%)
Private Investment as % GDP (2023): 25.8 (79%)
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Mobilization
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Sector Focus
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Sector Focus - Bangladesh

Seed capital with 
focus on gender 
equity and climate
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16 Banks; Limit $954 million; 
$839 million trade in 2024
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Programs
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Eligible Transactions
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Approval Process
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Coverage
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Sovereign and Non-Sovereign Commitments (as of June 2024)

Source: Bd Query (http://www.bdquery.com/lafarge-surma-cement-plant-in-bangladesh)

Examples

Direct loan to first integrated cement manufacturing project Direct loan to independent power producer
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Sovereign and Non-Sovereign Commitments (as of June 2024)Examples

Intermediary loan to bank for on-lending to  private enterprises Direct loan to power project 
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Sovereign and Non-Sovereign Commitments (as of June 2024)

Source: Bd Query (http://www.bdquery.com/lafarge-surma-cement-plant-in-bangladesh)

Examples

Emergency working capital loan to dairy projectDirect loan to a denim  manufacturing plant
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Sovereign and Non-Sovereign Commitments (as of June 2024)Examples

Direct loan to casava-based starch and glucose manufacturing plant Equity to a battery swapping venture
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Sovereign and Non-Sovereign Commitments (as of June 2024)Examples

Equity to a trucking platform ventureDirect loan to a solar power proejct
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A Case for State-Owned Corporatized Enterprises
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“GoB must start taking action to 
further accelerate the private 

financing now, … Otherwise 
Bangladesh may experience the 
delay of required private financing 
since these actions will take at least 
a few years to complete.”

“Due to paucity of financial 
resources with the 
Government, there is an urgent 
need to induct private sector 
participation in the power 
sector”
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