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Personal Computer

TriGem

 The Government established Government-led VCs.

- There were no privately established VCs yet.

 The Relevant Regulations were lacking.

- The primary sources of revenue were not investments, 

but loans and leasing.

 Some Venture Capitalists invested in Korea’s First PC Manufacturer.
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 The Relevant Regulations were prepared.

- However, two similar regulations were prepared: 

one with a focus on SME, the other with on Finance. 

- The responsible ministries were different. 

 Several Private VC Firms were established.

 Twelve VC Firms came together to form the First VC Association.

Korea Venture Capital 

Association
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 The IMF Crisis erupted in 1997.

- Mass layoffs led to the emergence of a pool of talented 

professionals in the job market.

- Startups gained attention as an alternative. 

 Support measures related to KOSDAQ and startups were 

implemented.

- Many VC firms(91s in 2 years) were established.

- Huge investment(1.7B USD in a year) was carried out.

 The Bubble Burst.

KOSDAQ(1996.07 ~ 2000.09)
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 KFoF & KVIC was launched in 2005.

- To nurture startups one again, inconsistent government policies were 

implemented.

- KFoF(Korea Fund of Funds) was launched to pursue centralized policy.

- KVIC was designated as the GP of KFoF.

 The Mobile Era has begun in 2010s.

- The launch of smartphones marked the beginning of the mobile era. 

- ICT service & early-stage investments expanded.

 TIPS was lunched 2013

- The public-private joint venture nurturing program TIPS was 

implemented and successfully nurtured numerous startups.

CCW from top-left

- Delivery

- Real estate

- Hotel and Leisure
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 The Budget for KFoF has been increasing since 2017.

- The budget doubled, and venture investments increased.

- Strategic investments, foreign players, and PE entered the market.

 The COVID-19 pandemic led to increased liquidity.

- Investments lagged for a while, but they soon rebounded 

and expanded further.

 However, a Challenging Phase lies ahead.

Index graph for

- Fundraising

- Investments

- Exit

- Total
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- Individual

- ETC/Foreigners

- General Corp

- VCs

- Pensions

- Financials

- Other govts

- K-Growth

- KFoF

- Enhancing cred. of the 

fund for other LPs

- Helpful for fundraising

- Enhancing cred. of GP

- Attracting additional LPs

- Ensuring the stability of 

the fund

- Standardized fund 

agreement

Anonymous VC: “Thanks to KFoF, many startups were able to emerge, and Korea Startup Funding Ecosystem 

has advanced. KFoF plays a significant role in providing credibility to other LPs.”
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Achieving
Policy 

Agenda

Improving
Profitability

Advancing
GP Selection 

and Fund mgt. Promoting 
VC industry 

Growth

Fostering 
Startup 

Ecosystem
Growth
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88.1% (37/42)

Domestic Unicorn Creation Rate

62.5% (247/395)

KOSDAQ Listed Company Creation Rate

(recent 5 years)

316,749 (FY22)

Job Creation of 

Underlying Portfolio Companies

3.32x (FY22 to FY17)

Sales Growth Rate of 

Underlying Portfolio Companies

65.4% (FY22)

7 year survival rate of 

Underlying Portfolio Companies

22.98% (Top 25% funds)

IRR(ROR) of liquidated funds

16 / $11B (‘23.2Q)

Numbers / Size of KVIC FoFs

1,268 / $40.3B (‘23.2Q)

Numbers / Size of 

KVIC Underlying Funds

10,499 / $28.2B (‘23.2Q)

Underlying Portfolio Companies 

/ Total Investments
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 Capitalism is a winner-takes-all market, 

so we should also consider social outcomes

 It should be allowed to foster innovation

 While we may not know the future, government-

led initiatives are appropriate at present

 It should be left to private initiative

 The more the government supports, 

the more the market loses its self-sufficiency

 Look at the United States

VS
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The Social Value generated by KFoF is understood to cover all 17 SDGs. In particular, SDGs 8, 9 and 11.

( 8. Decent Work and Economic Growth / 9. Industry, Innovation and Infrastructure / 11. Sustainable Cities and Communities )
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 For Sustainability in the Canadian VC industry and 

facilitate funding for innovative startups

- Established the fund through VCAP and invested in 

private FoFs

- Also invested in outstanding private VC funds with a 

track record of success

 To foster the VC industry, the Alberta provincial 
government made it

 Other provincial governments are operating their 
respective funds

 A publicly-oriented FoFs established in 1994 to 

support SME within Europe

- To facilitate funding for SME and attract private 

capital into the VC market

- Also make efforts to support ESG principles and UN 

Sustainable Development Goals.

 Danish Growth Capital
- FoFs operated by the Demark government

 Empresa Nacional de Innovacion SA(ENISA)
- FoFs operated by ENISA, a government agency in 
Spain

 Moreover, the majority of European countries 
operate similar funds
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We plan to establish the infrastructure for 

KVIC data and services to become globally 

competitive. Through this, we will achieve 

the advancement of KFoF.
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 The Relevant Regulations were prepared.

- However, two similar regulations were prepared: 

one with a focus on SME, the other with on Finance. 

- The responsible ministries were different. 

Create centralized Legislation and Statistical Standards under a single government department 

for more effective management. 

 So far, the relevant regulations and statistics 

have been fragmented, leading to various 

duplication issues.
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However, research cannot commence for at least 15 years.

Typical VC funds are operated for 7 to 10 years
The amount of data that meets specific conditions 

significantly decreases.

KVIC was established in 2005, but was able to conduct meaningful research around 2020
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 Is there a correlation between KFoF contribution and overall venture investments in Korea?

 If there is a correlation, how much KFoF budget is needed to induce a certain amount of 
annual venture investment?

 When startups expand internationally, what kind of effect does ‘flip’ have?

 Is there a minimum required amount for a FoFs to utilize the portfolio diversification effect?

 Do VC investments vary in terms of co-investing based on the industry of the startup?

 Are there differences in investment methods between KFoF and other LPs?



Q&A


