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Preface, Part I: Understanding Financiers
Global capital markets bring together many different financiers with different goals and requirements. In Part I of 

this Section, we focus on understanding the current needs of the financiers who are best aligned with ADB’s Healthy 
Ocean Action Plan. We interpret current data and surveys for ADB and PEA goals. 

Type Summary Preferred Vehicles Time Horizon

Pension Funds Invest on behalf of policyholders to pay 
future benefits

Green bonds & infrastructure funds. 
Face risk & liquidity constraints. 

10-30 years

Insurance Companies Invest premium payments from 
policyholders to fund future claims

Green bonds, project & infra funds. 
Also sell risk management tools. 

10-30 years (for life 
insurance-based)

Sovereign Wealth Funds Invest national savings from economy Green bonds, loans, project, infra funds Any

Commercial Banks Lend to businesses - small & large Loans, some green bonds & projects 3-10 years

Investment Banks Invest in or arrange large transactions Any transaction required by institutions Any

Private Equity Firms Invest client capital in private companies Their own funds or direct deals Avg 3-5 years

Wealth Managers Invest client capital in funds & markets Listed securities & funds Avg 1-5 years
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All Investors: Impact of Covid19 on New Investments

2020 Survey Results

Preqin surveyed 50+ investors in June 2020 
regarding plans for infrastructure, private equity & 
debt, real estate & hedge funds.

Good News

In spite of an estimated 5% contraction of global 
GDP in 2020 due to Covid19, a majority of 
investors foresaw no change in allocations for 
the long-term. Only 10% expected to reduce. 
That’s good news for the global Blue Economy.
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All Investors: Expected Investments next 12 months

Investors in private equity, 
debt and infrastructure - the 
most important asset classes 
for the Blue Economy - will 
increase their investments 
over the next year. 

Natural resource investments 
(both unsustainable ones like 
fossil fuels/mining and 
sustainable ones like 
agriculture/timber) will get less 
capital as the commodity 
outlook remains negative. Yet 
with rising seafood demand, 
this should not impact Blue.
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All Investors: ADB Region Opportunities, next 12 mos

Investors remain bullish on 
Asia-Pacific. Importantly, 
infrastructure investors are most 
positive toward Southeast Asia. 
Many note that China’s Belt & Road 
Initiative (including Maritime) is 
driving opportunity in the region. 

For ports and urban/coastal 
infrastructure on which the Blue 
Economy depends, this is good 
news. With ADB forecasting 
infrastructure needs for the region at 
$23tr by 2030, Blue needs should 
participate in this rising tide. 
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Private Equity Investors

Emerging Markets preferred by private 
equity investors include: India (38%), 
Southeast Asia (33%), and China (42%). 
Overall, this is good news again for 
Asia-Pacific’s Blue.Economy.

However, fund types preferred by private 
equity investors lead with the most 
conservative: Buyouts, Secondaries & 
Growth. Smaller allocations to Venture 
Capital means that only the best blue 
deals (eg, Aquaculture, Maritime Digital) 
are likely to get funded.
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Private Debt Investors

Green Loan Growth

● Debt Investors seek 
credit quality amid 
economic downturn

● Southeast Asia & India 
are regional favourites 
along with CE Europe

● Distressed Debt & 
Special Situations 
reach new highs of 
interest, also due to the 
economic outlook

● Green Loans outshine 
bonds as the high 
growth market
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Infrastructure Investors

Southeast Asia is the winner (67%) of 
all emerging markets in the eyes of 
Infrastructure Investors, with India also a 
steady favourite (42%).  We hope that 
Green Ports and Coastal Resilience 
will benefit from these preferences.

Big increases from 2019 are forecast for 
Distressed (moving from 26% to 42%) and 
Opportunistic (from 6% to 25%) Funds. 
Rising risk tolerance is positive for 
Blue Infrastructure needs.
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Natural Resource Investors
The Good News is that investor interest in Agriculture (incl Seafood) has 
almost doubled in the past year, displacing Energy. Aquaculture has long 
been the fastest growing segment of agriculture. Land-based 
aquaculture/algaculture has 3 valued component: Farmland, Technology 
and Food Security - all of which are strong investment themes. 
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AsiaFinance Survey 2020: Investor Perspectives

Investors want Green

● Asian investors say Covid19 
accelerates the emphasis on 
ESG-driven investments

● Green loans & bonds increase
● 42% say their strategy is to 

actively seek investments that fit 
with their ESG policy, up from 
33% in 2019

● Asian financial markets are 
aligning with global standards, 
including sustainability

● Green Energy tops the list of 
sector favourites

11

II. ASIAN FINANCIERS



AsiaFinance Survey 2020: Issuer Perspectives

Issuers want Access

● Access to capital requires 
solid preparation by issuers

● Understanding investor 
appetites & limitations is key

● Time is the constraint: With 
preparation, reporting & ESG 
metrics to consider

● 76% are considering a green 
loan, equity or bond issue

● Diversification of a firm’s 
investor base is the top 
motivation for green issues
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ASEAN’s Green Finance Leaders

Among DMCs with Blue Economy exposure, note 6 countries:

Vietnam, Thailand, Philippines, Malaysia, Indonesia

13ASEAN: State of Green Finance Market, 2019. Climate Bonds Initiative



ASEAN’s Favourite Green Sectors

Private Sector Favourites:

Energy, Transport, Water, Buildings
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Public Sector Favourites:

Buildings, Energy, Transport

ASEAN: State of Green Finance Market, 2019. Climate Bonds Initiative



Launching an Asian Blue Finance Platform

How Fintech Can Help Overcome the Barriers to Financing 

Healthy Ocean Action Plan & PEA

● Peer-Peer Equity Lending via regulated electronic platform

● Aggregating Projects to reach $10-50mn per sector/theme

● Aggregating Investors on one efficient platform

● Alternative to Bonds & Funds (High assets & long timelines)

● Streamlining Due Diligence for Compliance & ESG factors

● Providing Transparency per project for investors

● Securing Regulatory Approval in multiple countries

● Save Time for both project managers & investors

● Bring Visibility to the Healthy Ocean Action Plan & PEA
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Initiative organised by:

Possible Roles for ADB:
Co-Finance, TA, Endorsement

https://www.sfinstitute.asia/


The Blue Finance Opportunity

The prosperity of our region depends on healthy oceans and sustainable development. Takehiko Nakao, President, ADB, 
announcing the Healthy Ocean Action Plan. 

We estimate that an initial public investment of $5bn over the next 10-20 years could catalyze several hundred 
billion dollars of private investment towards sustainable oceans. Helen Smith, UNDP, Catalyzing Ocean Finance.
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Catalytic Finance

Strikingly, in the six case studies reviewed by 
UNDP, the ratios of catalysed finance to initial 
GEF grant support range from 57 to 1 to 2,500 
to 1, averaging 458 to 1. Compare this to the 

4:1 ratio UNDP regards as satisfactory for 
financing off-grid clean energy access.

Blue Growth

From 2020-30, the ocean economy could 
double in GVA terms – reaching in excess of 
US$3tn (OECD, 2016). Marine aquaculture, 

offshore wind, fish processing, and shipbuilding 
are the highest blue growth industries 
(Catalyzing Ocean Finance, UNDP)

III: Blue Financiers



Blended Finance at ADB

●

●

●

●

●
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Investing to Stop Ocean Degradation
The cumulative economic impact of poor ocean management practices is at least $200/bn/year. Climate change will increase 

the cost of damage to the ocean by $322bn/year by 2050 (Catalyzing Ocean Finance, UNDP)

UNDP estimates that initial public investment of $5bn over the next 10-20 years is needed to arrest the degradation of 
coastal and ocean resources. Most funds catalysed by this investment will come from the private sector and commercial utilities. 

Blue Economy industries and projects depend on a stable ocean ecosystem, supported by policy and legal frameworks.
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Insurers Play a Vital Role

Ocean Risk & Resilience Action Alliance says:

Our purpose is to unlock and incentivise greater 

private investments and blended finance into coastal 

natural capital by pioneering ground-breaking 

products that both address ocean risk and build 

resilience in the regions that need it most.

6 Blue Facts for Insurers

1. $300bn paid by insurers over the last 10 years for coastal 
storm damage, with significantly larger costs being borne by 
governments and taxpayers.

2. $163bn of assets are estimated to be underinsured in the 
world today, with emerging economies accounting for 
96% of the total global insurance protection gap.

3. 100m of mangroves can reduce wave height by 66%
4. 5x more carbon from the atmosphere is sequestered by 

coastland wetlands than by terrestrial forests
5. 40% of the world's population live in coastal areas
6. 800 million people will be at risk of coastal flooding and storm 

surges by 2050.
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Blue Finance Case Studies

In emerging sectors of the blue 
economy, the overwhelming source 
of existing funding continues to be 
philanthropy (over US$8 billion in 

the last 10 years) and official 
development assistance (ODA, 
US$5 billion in the last 10 years). 
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In established areas of the blue 
economy, a key trend is the 

redirection of commercial capital 
- flowing towards sustainable 

activity such as fisheries reform or 
low-carbon shipping.

Source: Ocean Finance Handbook



Who Funds Blue Innovators?

Growing appetite in the venture 
capital and impact investment 

communities for ocean 
investments has resulted in the 
establishment of a number of 

new funds in recent years.

Accelerators, increasingly 
based in ports, leverage the 

expertise of industry along with 
public and private capital to 

scale up innovative blue 
solutions. 
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Regional leaders include:

● India has the largest impact 
venture fund market in Asia

● Singapore’s Maritime Tech 
Accelerator brings capital, 
expertise and market support to 
blue innovators

● Indonesia’s Mid-Small-Micro 
Enterprises (MSMEs)  account for 
97% of employment and 60% of 
GDP, so blue economy efforts 
need to focus here

● Philippines and Indonesia are the 
focus of Meloy Fund, an impact 
model targeting fisheries and 
marine ecosystems 

Source: Ocean Finance Handbook



Responsible Investor: Blue Economy Survey

Global coverage: 328 respondents from 34 countries 
(53% from Europe, 14% from Asia, 30% Americas) 
Capital: 59% are asset managers, 41% asset owners
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Opportunities & Barriers
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2 Opportunities
● Solutions to ocean risks where investors 

are well placed to intervene and engage
● Investment returns from a growing 

sustainable Blue Economy

4 Themes
● Climate Resilience & Adaptation
● Marine Renewable Energy
● Plastic Pollution Prevention
● Sustainable Fisheries

Barriers
● Lack of investment grade projects
● Lack of internal expertise 
● Lack of Blue products (funds, bonds, 

platforms)

Investors & the Blue Economy. Responsible Investor Research



Europe’s Model: BlueInvest
BlueInvest, the European program launched in 2019 (with Ocean Assets Institute), now has 90 projects in its blue pipeline as noted 
below. Each is given visibility to European financiers, technical support and coaching. The new E80mn BlueInvest Fund of Funds is 
managed by the European Investment Fund, allocating to fund managers and accelerators on a 2:1 matching basis. Model for ADB? 
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https://webgate.ec.europa.eu/maritimeforum/en/pipeline/projects/4361


UNEP-FI 2020 Survey for Sustainable Blue 
Economy Finance Principles

In Sep-Oct 2020, over 100 institutional investors responded to UNEP-FI’s survey on Blue Economy 
investment themes. Full results will be in the Seascape Report, to be published in January 2021. 

Ocean Assets Institute is writing the Guidance Reports for Financiers of Shipping and Ports. 25



Impact Investors: Asia-Pacific Allocations
Impact Investor Favourites

According to Global Impact Investor Network 
(GIIN), the impact universe in 2020 is 1720 
investors with investable assets of $715bn.

GIIN’s 2020 survey showed:

● Emerging Markets allocation: 60% of 
capital

● East & SE Asia allocations: Over 
$900bn

● South Asia & Oceana: $800bn & 
$300bn respectively
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Investor Types in Emerging Markets

27Source: Convergence Finance report: Who is the Private Sector?



Which Sectors Do They Prefer?

28Source: Convergence Finance report: Who is the Private Sector?



How Are Impact Sector Allocations Changing?

Increased Allocations since 2015

WASH (Water, Sanitation, Hygiene) allocations are 
an ADB priority and show the most increase (33%) 
. Energy & Climate are always strong.

Food & Ag includes the Seafood sector is strong 
with a 22% increase.

Conservation allocations (includes Forestry & 
Timber) with a 10% increase. Marine Conservation 
must compete for its share with appropriate 
investment vehicles and quality projects.
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Top Names in Emerging Market Impact Investing

30Source: Convergence Finance report: Who is the Private Sector?


