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. Day 1 Recap @

Ocean health, which is vital to human health & global economy, is under threat
n Investment in the blue economy needed to sustain oceans

H Public, Private, & MDBs must collaborate to build enabling environment
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MYANMAR — MS HLA HTWE MAW

Healthy Oceans Investment Pitch

If I had US$ 10 million considering to five channels which will be provided US$ 2million for each as follows:

1. Protect the oceans to be healthy

I
l ! l

Myanmar’s oceans cover some 486,000 square Myanmar coastline is heavily impacted by Threatened by climate change pollution
kilometers, most of which is currently unprotected, micro plastic with high contamination from plastic/ from chemical and other
and provide habitats for species such as the finless rates reaching up to 28000 mp/km? human waste and the impact of
porpoise, several species of sea turtle, and the recorded particularly Rakhine and Delta overfishing.

dugong Region.

2. Proposed investment mitigate ocean threats

[
l l l l ‘ :

states 3R proper proper designate target set a disposal reduce .in §ingle-us§q plastic and greenhouse
measures reduce, recycling || recycling || industries and standards for industry gas emission arc cr.mcal for the future ocean/
recycle and reuse law law products waste management urgent need for action at all levels and for

new solutions to break the downward cycle

3. Proposed required concessional finance

|
l l |

multiply and make meaningful strides to improve knowledge of local marine life and disaster risk finance and insurance
in reducing plastic pollution needs to the scale and scope of extractive activities such solutions are being assessed by global and
be commercially viable as gas exploration and commercial fishing regional partnership like SEADRIF

4. Eligible under the ADB Ocean Finance Framework in terms of Ocean Objective
[ i ]

will pilot the Ocean Financing these activities can be combined into a the main responsibilities for waste management system
Initiative in designing and coordinated plan for a sustainable ocean would be taken by the Government 51%, General Public
implementing economy , Civil Society 43% and Private Sector 6%.

5. Engaging enabling conditions

|
l l |

introduce polluter legal structure of licensing for industrial waste working towards high environmental standards that are enforced
pay principle waste policies handling business both nationally and internationally handling business




|INDONESIA — MR. FARID

Development of
Mini Waste-
Treatment and
Tourism €entre
in East Lombok




Lao — Thongsai Phommachanh

Q

Enhanced the community engagement and
integration on protecting marine resources

Overview:
$ 10 million
Lao PDR — Landlock Country

Have rivers which one of those is the Mekong river - it passes through China, Myanmar, Laos, Thailand, Cambodia and Vietnam - is one of the world’s
great river systems (MRC) and other important rivers.

Importance of river

Essential sources of fresh drinking water for people, everYday recreation, tourism, food sources, natural resources for industry, transportation,
fisheries, energy resources, the habitat of aquatic animals and plants and so forth.

Problem: overexploitation, plastics and trash, pollution, dam construction, erosion, and climate change (unrestricted sand and gravel mining .
extraction and fish farming (Small scale businesses which lead to accumulated impacts)), excluded from community activities, a lack of ownership
and incentive

Solutions:

Establish conservation unit in the community to protect aquatic biodiversity and ecosystem.

Provide incentive to community by allowing them to engage more on any activity that have impact on their communities

Reduce destructive fishing practices and help fishers to maintain their livelihoods by incorporating conservation efforts and limit the scope of fishing.

Inclusive partnership of private sector to the community
Capacity building to community

Set up the protected areas and restricted sand and gravel mining extraction. "
concessional finance (Gov. fund, DPs, ODA, GEF...)
ADB: Ecosystem Management and Pollution Control

Monitoring framework



Thailand — Winij & Sajjawat

Combating Against the Coastal Erosion

Location

Problems

Proposal

S

Est. Cost

Funding

Benefit

Enablers

Seashore in Bangkok and other provinces of the north Gulf of Thailand (approx. 168 KMs)

® 5-to-10 meters of muddy land on the shoreline are eroded every year.

® Mangrove forest, regarded as the nursery of seafood supply, along the coast is destroyed.

®* Communities in Bangkok will need to be relocated if measures are not taken.

Integrative measures for the protection of coastal erosion e.g.,
1. Investments in hard infrastructure to prevent coastal erosion.
2. Investments for natural protection measures such as planting of mangrove trees for shelter

to rehabilitate the ecosystem, building rows of bamboo poles on the shoreline.

Initial Investment Outlay = USD 8.5 million + Yearly maintenance USD 0.02 million

Financed 30% by government budget and 70% by ADB (Eligible for ADB Finance initiative as the

project for Coastal Ecosystem Restoration and Management)

Monetary (e.g., income from coastline fishery), Security (e.g., prevent relocation of communities)

1) Central Unit responsible for the problem 2) Strict measures to prevent the deforestation of

mangrove (e.g., restriction of shrimp farming) 3) Coordination from villagers

Winij R., Sajjawat J. — Ministry of Finance, Thailand 1






* Option 1. Tell a story about a blue finance mechanism that is

Asy NC h ronous already in action in your country / sector.

Lea Al ng 2 ' * Option 2. Which blue finance mechanism would you
B | e F| Nance implement first in your country / sector, and what are the first
three action steps?

Mechanisms
i N ACt|O N e Submission options:

* Video (max 2 minutes)

e Powerpoint (max 1 slide)
* Word document (max 500 words) /
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Ocean Health, Blue Economy, & Blue Finance

n Blue Economy Segments

n Ocean Finance Enabling Conditions

n Beneficiaries, Sources of Funds, Finance Mechanisms

H Pipeline & Opportunities

n Deep Blue Vision: Way Forward




x Source: UN 2014; UN 2018



Who should pay?




Willingness & Ability to Pay

x Source: Grafeld et al 2016




n Investors

INVESTORS

National Governments
Development Partners
Foundations & Individuals
Corporations

Institutional Investors

£
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n Private Impact Investing @

(o

x Source: Eldridge & Libbes 2019.




Finance Mechanisms

INVESTORS

National Governments

Development Partners

BONDS

Foundations & Individuals

Resilient

Corporations
Communities

Institutional Investors
Healthy

Habitats Economic
Opportunities

FISCAL TRANSr oS




Finance Mechanisms @

2019 Biodiversity Financing

Green financial products ‘ " Nature-based solutions
(US$4 — US$6) and carbon markets
(US$0.8 — US$1.4)

|

Philanthropy, conservation
NGOs (US$2 - US$3)

Sustainable supply chains
(US$5 - US$8)

Official development -
assistance
(US$4 - US$10)

1
Biodiversity offsets
(US$6 — US$9)

|

Domestic budgets and tax
policy (US$75 - US$78)

Natural infrastructure

(US$27) GAP = $711 billion by 2030

x Source: Paulson Institute 2020




User Fees & Taxes — Palau Green Fee and Palau Pledge @

Practical -
3

ways to
protect Palau _,
Please follow the guidelines %
to honor your pledge to our ,3,
children to protect their 3
environment and sacred home. o
o
-
«
*
PALAU PLEDGE &
&
REPUBLIC OF PALAU « IMMIGRATION « ARRIVAL 3




Fees — Foreign Fishing License Fee @
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Marine Biodiversity Offsets

Offset

Decreasing Preference




Blue Bonds - Seychelles

Capital E

E Capital and Interest
s Ocean Benefits

Bond Issuer

%

E Capital and Interest
s Ocean Benefits

‘$ - o .

Pipeline.

of Ocean
Investments




n Coral Reef Insurance Quintana Roo, Mexico

Payout, if
trigger is met

Premiums

= Capital
Operators [IEEease S Trustfund I
l‘_‘u\ : 'v:r"

Restoration = Healthy Reefs = More Profits
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;3 Blue Carbon

Third Party Verifjcation..

Yir

Capital - \ Credits E
| _ #Purchaser
s Interest , | s Capital







Finance
Mechanism

Briefs




SUSTAINABILITY-LINKED LOAN

A sustainability-linked loan or results-based lending is a debt instrument in which the issuer provides
capital to the borrower in exchange for a commitment to a pre-agreed sustainability target. The
financial terms, including interest rate and time period, are connected to achievement of the target.
Unlike project finance or blue bonds, the monies can be used for anything on the borrower’s balance
sheet as long as the sustainability target is achieved. This mechanism allows companies flexibility
and enables innovation towards ambitious sustainability targets.

Issuers Financial Return Required

SUSTAINABILITY-LINKED
LOANS

I %

Banks Governments None

STRENGTHS

* Can provide capital for companies
to transition towards sustainability,
even if they do not yet meet rigorous
environmental standards

* Because fundingis not tied to (a)
specific project(s), companies are
enabled to be more nimble and adaptive

* May be more holistic and include both
environmental, social, and safety targets

* Entry point to reform mainstream
financial systems

IEEEEEEEEEEEET

Concessional Market Rate

Capital
>

Capital and Interest

<€

( Target Achieved

CONSTRAINTS

* May be high risk for the issuer
because the company may
not achieve the pre-agreed
target(s)

Reputational risk for the issuer
if funding a company that

is currently impacting the
environment

Complexity

SUSTAINABILITY-LINKED
LOANS

EEEEEEEEEEEmET

Easy Medium

VARIATIONS

* Loan to a commercial fishing
operation to achieve by catch
reduction target

* Loanto a shipping company to
achieve pollution and carbon
reduction targets

* Loan to a coastal hotel to
achieve ambitious wastewater
treatment standards

ADB




E Ocean Finance Enabling Conditions

n Beneficiaries, Sources of Funds, Finance Mechanisms

u Pipeline & Opportunities

n Deep Blue Vision: Way Forward







Ecosystem and Natural
Resources Management

ENFORGEN\E\“ : '

Conservation & Restoration Fisheries Aquaculture



Pipeline

Pollution Control

Solid Waste Non-point Source Wastewater




Pipeline

Tourism Ports & Shipping Marine Renewables




ADB Pipeline

Action Plan for Healthy Oceans and Sustainable Blue Economies
Target: 55 billion (2019-2024)

Ecosystem and Natural Sample Projects and TA Projects and TA by Region (2019-2023)
Resources Management

People’s Republic of China: Fujian Mulan
River Basin Integrated Ecological 2 2
Restoration and Management Project
($200 million, proposed for 2021)

Pollution Control

Sustainable Coastal and

i Central West
Marine Development India: Maharashtra Sustainable Coastal . . ;
Asia (Pakistan): 2

Protection and Management Project
(562 million, proposed for 2023)

50

Ocean Investment plus Pipeline _ _ S South Asia: 6 -
(2019 - 2023): Cambodia: Inclusive Coastal Marine Fisheries ‘ b ]

' Value Chain Project . L
52.2 bi"ion est. (S55 million, proposed for 2021) R%Jtheaym %6

Solomon Islands: Urban Water Supply and Sanitation Sector Project
(537 million, approved in 2019)

Regional: Marine Aquaculture, Renewable Energy, and Ecotourism for
Ecosystem Services ($2.5 million, proposed for 2020)

Note: Figures are current SDCC estimates



Limitations to

bankability?




H Examples of Blue Economy Solutions @




<M Examples of Blue Economy Solutions
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| Halted tourism?




Y Examples of Blue Economy Solutions

SOUTHEAST ASIA

POWER SITUATION




H Examples of Blue Economy Solutions @







Breakout

Groups:

Country
Discussions




. Day 2 Recap @

Ocean funding gap is large and growing

n Toolbox of diverse finance mechanisms; careful selection for context required

B Pipeline of investible deals is limiting, but blue economy success stories growing

£

<y







