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About the Asian Development Bank

 Founded in 1966

 AAA-rated multilateral 

development bank

 Products: loans, guarantees, equity, 

policy advice, and technical 

assistance

 Vision: Asia and Pacific region free 

of poverty



ADB Trade Finance Gaps Study (2017)

▪ $1.5 trillion global trade finance gap

▪ 40% in Asia and the Pacific     

▪ 74% of rejected trade finance transactions 

come from SMEs and midcap firms.

▪ 10% more Trade Finance → 1% more jobs

UN recognizes trade finance as an 

“essential tool” in achieving the SDGs



TFP provides guarantees and loans to banks

to support trade: 

Works with over 240 banks

Takes bank risk only

Fills market gaps → growth, jobs

Deepens private sector involvement

What is the Trade Finance Program (TFP)?



2018 vs. 2017 
• 38% increase in value transactions supported

• 33% increase in cofinancing

• 28% increase in no. of transactions supported
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TFP in 2018

Transactions supported (US$)

$6.20 billion

Cofinancing

$3.75 billion

Number of transactions

4,476

SMEs supported

3,475

Number of partner banks

240+

Six most active of 22 TFP countries

Armenia, Bangladesh, Mongolia, Pakistan, Sri Lanka, Viet Nam

2009-2017

$30.09 billion

2009-2017

$17.85 billion

2009-2017

16,607

2009-2017

12,213



ADB issues a guarantee to 

cover risk of non-payment 

by a bank

How does TFP provide the support?

Main products:

Credit Guarantee Revolving Credit Facility

ADB provides direct loan 

to the local bank

Risk Participation Agreement
Funded Risk Participation 

Agreement
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Credit Guarantee

14,742
Transactions

2,396
Transactions

Revolving Credit Facility

Risk Participation Agreement Funded Risk Participation 

Agreement

5,046
Transactions

106
Transactions

681.M

14 B 146.7 M

TFP’s Portfolio per Product



Credit Guarantee (CG)
ADB provides guarantees in 24-48 hours to confirming banks for up to 100% 

of payment risk.

Issuing 

Bank

Exporter Importer

Confirming 

Bank

 Signs sales agreement

 Requests opening 

of a payment 
obligation (such as 
L/C) in favor of 
exporter

 Assumes 

importer risk

 Issues payment obligation

(such as L/C)

 Assumes political/commercial risk

 Requests credit 
guarantee issuance 

under TFP limit. Request 
can originate from 
either issuing or 
confirming bank 

 Issues 

guarantee (for up 
to 100%) in favor 

of confirming 
bank



Confirms/guarantees 
issuing bank payment 

obligation (such as 

L/C)

 Ships goods

ADB activity

Confirming/issuing bank activity



Borrowing Bank

Revolving Credit Facility (RCF)

ADB provides import and export financing through local banks.

Exporter/Importer

 Requests for export or 

import financing

 Submits documentation 

detailing proposed 

transaction(s)

 ADB assumes bank risk, not 

exporter/importer risk

 On-lends to 

exporter/importer* 

*Endorsed limit renewed back 

to prior arrangements (amount, 

duration) once loan is repaid, 

hence ‘revolving’ nature.

ADB activity

Local bank 

activity 1

23
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Pricing: Guarantee (CG) & Credit (RCF)

Market-based, but competitive pricing1

Pricing information obtained from market participants2

Varies according to transaction details (e.g. tenor)3



Benefits of TFP

❖ To Customers/Businesses:

▪ Increases trade capacity allowing more 

trade to flow

▪ Facilitates importer and exporter entry into 

new markets

▪ Helps build new trading networks

☛ To Customers/ Businesses:



❖ To Issuing Banks:

▪ New relationships with correspondent banks

▪ Increases credit lines and/or reduces cash 

collateral requirements

▪ Boosts non-interest (fee) income

▪ Provides critical support in times of crisis

▪ Provides feedback following each annual 

review that helps set benchmarks for 

improvement

☛ To Issuing Banks:

Benefits of TFP



❖ To International Banks:

▪ Direct payment from ADB if the local 

bank does not pay

▪ AAA rating and rigorous due diligence 

gives confidence 

▪ Builds correspondent banking 

relationships and credit lines that might 

not otherwise exist

☛ To International Banks:

Benefits of TFP



Other benefits

▪ Risk sharing creates more trade capacity 

and allows more trade to flow pulling in the 

private sector

― Insurance firms and development partners

▪ TFP provides training for bank staff and 

government officials increases expertise 

and future business potential.

― Trade finance training

― Seminars on banking sector



150+ Confirming Banks in 98 countries

Russia

New Zealand

Papua-New Guinea

Australia

Philippines

Japan

Brunei

Taiwan

South Korea

North Korea

Indonesia

Malaysia

Vietnam

Cambodia

LaosMyanmar

Sri Lanka

Madagascar

India

Mongolia

China

Mozambique

South Africa

Malawi

Pakistan

Zimbabwe

Botswana

Kirgistan

Tadschikistan

Somalia

Afghanistan

Tanzania

Namibia

Sambia

Kenya

Dschibuti

Qatar

Yemen

Uganda

Ethiopia

Usbekistan

Angola

Turkmenistan

Eritrea

Iran

Zaire

Saudi-Arabia

Sudan

Iraq

Kazakhstan

Azerbaijan

Congo

Argentina

Jordan

Central Africa

Chile

Gabun

Israel

Syria

Lebanon

Georgia

Cameroon

Chad

Egypt

Cyprus

Nigeria

Turkey

Benin

Togo

Ghana

Libya

Greece

Niger

Bulgaria

Ivory Coast

Burkina Faso

Liberia

Ukraine

Serbia

Romania

Tunesia

Sierra Leone

Belarus

Mali

Guinea

Brazil

Hungaria

Algeria

Lithuania

Italy

Guinea-Bissau

Estonia

Latvia

Senegal
Gambia

Poland

Mauretania

Finnland

Bolivia

West Sahara

Germany

Marocco

Sweden

Denmark

Spain

France

Belgium

Netherlands

Portugal

Peru

Norway

French-Guayana

United Kingdom

Guyana

Ireland

Columbia

Ecuador

Venezuela

Trinidad

Panama

Puerto Rico

Costa Rica

Dominican RepublicHaiti

Nicaragua

Jamaica

Honduras

El Salvador

Iceland

Belize

Cuba

Mexico

USA

Greenland

Canada

Nepal
Bhutan

Bangladesh

Thailand

Uruguay

Guatemala

Kuwait

Oman

United Arab Emirates

Lesotho

Swaziland

Burundi

Rwanda

Croatia Bosnia-Herzegovina

Austria

Switzerland

Luxemburg

Moldawia

Albania

Macedonia

Montenegro

Slovenia

Czech Republic

Slovakia

Armenia

Paraguay

Surinam

*Full list of partner banks at www.adb.org/tfp



80+ Developing Country Banks in 21 Countries

Azerbaijan

Afghanistan

Uzbekistan

Pakistan

Sri Lanka
Bangladesh

Nepal

Mongolia

Cambodia

Indonesia

Viet Nam
Armenia

Georgia
Bhutan

Kazakhstan

Tajikista

n

Kyrgyz Republic

Myanmar

Samoa

Fiji



▪ In Feb 2017, TFP partnered with 

International Chamber of Commerce 

(ICC) Academy and launched its 

online training courses and 

accreditation programs:

✓ Global Trade Certificate (GTC) 

✓ Certified Trade Finance 
Professional (CTFP)

▪ The initial phase benefitted 

over 85 bank staff from 40 

TFP partner banks.

Online Courses and Certifications on Trade Finance



TFP launched the Scorecard during
the GTR Asia Trade & Treasury Week

2018

✓ Preventing criminals and

terrorists from using the global

financial system critically

important;

✓ Implementing global regulation

across jurisdictions with multiple

stakeholders is a challenge,

which can have unintended

negative consequences;

Key Points:

Regulatory Scorecard



TFP assessed HR policies at 19 partner banks to
identify practical & implementable HR
enhancements that will attract, retain &
promote women in banking

12 banks had implemented 25 of the TFP
Gender Initiative’s recommendations before the
project’s conclusion

The publication was released for a broader
range of FIs to enhance women’s participation
in banking

ADB Board approved additional $100 
million headroom for SCFP and 
expanded scope. A strategic focus to 
build SCFP by leveraging TFP relationships

TFP 2018: Program Highlights

Promoting Women in Banking

Building SCFP



Market Recognition



What’s in Store in 2019 for TFP?



Visit TFP website: www.adb.org/tfp

Contacts

News & Blogs

Products

Participating 
Banks List

Videos & 
Publications



Thank You 

Trade Finance Unit

ADB Headquarters

6 ADB Avenue, Mandaluyong City

1550 Metro Manila, Philippines

Email:  tradefinanceunit@adb.org

Website:  www.adb.org/tfp

☛ Contact Us




