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Paddy farms by land ownership  Paddy farmer population by

status age group
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SOURCE OF NET INCOME/HOUSEHOLD/YEAR
(BASED ON CCS SURVEY IN 2009). .

RM 4,935
18%
PADDY SUBSIDY

INCOME FROM PADDY

RM 20,117
73%

Aning.and Information Technology Division, MADA 2009 — A
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TRANSITION OF PADDY FARMING IN MUDA AREA
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PADDY CULTIVATION ISSUES IN MUDA AREA

After 40 years

e Average paddy yield still low compared to some granary
areas.

e Factors affecting paddy yield :
e Low infrastructural density (18m/ha)
e Uneconomic farm size
e Unproductive age of farmers




NKEA Project To Increase Productivity of Paddy Farming in MADA

/ ® Yield increase from 5
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— Increase rice production to achieve SSL

— Increase farmers’ income
® Yield increase from
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Advance rental (5 — 10 seasons in

/ advance \

Farmers’ Cooperatives as operator i
Govt provides the
capital required to

Reduce no of workers on the land by 3x, adopt -
/‘ pay advance rental

larger scale mechanisation, better agriculture

practices

Agrees to outsource land mgmt

6 Proposed model enables income of landowner and
land operator to increase

* %k
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Current: Individual  Future: Passive of higher yield

owner operator landowner (excl income
as employee)

RM10,000%** * Gain through

RM930*
larger scale of
Current: Individual ~ Future: Operate 10 ha operations
on profit sharing basis
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IMPACT OF MUDA IRRIGATION SCHEME

TO FARMER'S INCOME

IMPACT BEFORE PROJECT | AFTER PROJECT
GROSS AVERAGE YIELD (tonnes/ha) 3.4 (1966) 5.8 (2007)
TOTAL PRODUCTION (tonnes) 316,992 (1966) 1,090,972 (2007)
VALUE OF PRODUCTION (RM) 8.5 MIL 709 MIL
CROPPING INTENSITY 100% 198%
615 (1974) 199.4
LABOUR (manhours/season)
TRANSPLANTING DIRECT SEEDING
NET HOUSEHOLD INCOME (RM/year) 1,092 15,391
NET HOUSEHOLD INCOME (RM/month) 91 1,283
MONTHLY PER CAPITA INCOME (RM) 18.20 256.52
% POVERTY LEVEL
POOR /2 2.3
HARD CORE POOR N/A 1.0
Note : 1. Production Value (RM) does not include subsidy ‘Q/{f?f
2. Base on GMP (RM 750/tonne) \\Z

3. Poverty Level (2007): Poor = RM660/month, Hardcore Poor = RM400/month




CONCLUSIONS

the rice industry.

The NKEA project in the Government’'s Economy
Transformation Programme will transform the Farmers’
Organisations (FOs) into a profitable and enduring
business entity.

However the NKEA project is only aimed at 50% of the
Muda Area leaving the remaining 50% to create conducive
business environment for greater private participation in

the agri- food iIndustry in parallel with the National Agri-
4 Polic (2011 2020). i
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