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Growing Demand for and need to Track Nature Finance

• Growing desire from DMC’s to invest in nature (e.g. PRC, 
India)

• DMCs signed the Kunming-Montreal Global Biodiversity 
Framework (KMGBF) which aims to halt and reverse 
biodiversity loss by 2030, with full recovery by 2050. 
Finance is critical.

• ADB Environment Action Plan 2024-2030 commits 
to scale nature investment, and track and disclose 
nature finance to key stakeholders (DMCs, Board, Civil 
Society)

• Development of Nature Solutions Finance Hub, 
Natural Capital Fund, and other mechanisms, 
and mainstreaming Natural Capital Valuation and 
Accounting.  



MDB Joint Nature Statement

• MDB Joint Statement on Nature, People and Planet (Nov 2021) – link

• Led by UK Government and supported by CBD Secretariat

• Signed by: ADB, AfDB, AIIB, CDB, EBRD, EIB, IDB, IDB Invest, WBG

• Key Points of the Nature Statement – 

• Commit to further mainstream nature into our analysis, assessments, 
advice, investments, and operations by  2025. 

• Tackling the drivers of nature loss by fostering and making ‘nature 
positive’ investments

• Fostering national and regional level synergies (policy coherence)

• Valuing nature to guide decision making

• Reporting and disclosure

https://webarchive.nationalarchives.gov.uk/ukgwa/20230106145147/https:/ukcop26.org/mdb-joint-statement/


Operationalizing the Nature Statement 

UNFCCC COP30
Launch of: 
1) Common 

Principles 
2) Taxonomy  
3) Voluntary 

Guidance

Launch of MDB 
Nature Statement 
at UNFCCC COP26

2021

UNFCCC COP28

2023

2024

WBG: Note on Nature 
Finance Tracking 
Methodology

2024

CBD 
COP16

2024

CBD COP16 MDB Nature Group Agreement
1) Revise Common Principle to Nature Finance
2) Create Taxonomy building on IFC Biodiversity 

Finance Report (below).
3) Develop Voluntary Guidance on Impact Metrics

2025

MDB Nature Group 
Document drafting/ 
redrafting, technical 
review.
Mirrors process for 
Tracking Climate Finance

2023 NSFH



Common Principles for Nature Finance Tracking

• The Common Principles have been strengthened in the context of GBF 
implementation to reflect:

• (i) the importance of tracking the whole spectrum of MDB investments that are 
instrumental to the implementation of the GBF, including the economy-wide 
transformation that needs to happen; 

• (ii) lessons learned by MDBs from piloting nature finance in their respective financial 
flows and tracking systems; and include 

• (iii) a new MDB Common Nature Finance Taxonomy of eligible activities across sectors. 



Defining Nature Finance

• Nature finance is defined as finance contributing to the nature positive goal  of halting and 
reversing nature loss and supporting the implementation of the GBF through one or more 
of the following activity groups: 

• (a) Restoration and conservation of biodiversity or ecosystem services;

• (b) Reduction of the direct drivers of biodiversity or ecosystem services loss;  

• (c) Integration of nature-based solutions  across economic sectors; and 

• (d) Design and implementation of policy, tools, or other sectoral instruments enabling (a) to (c).

• Nature Finance Sub-categories (optional for each MDB) 

Nature positive finance is nature finance that is i) 
substantive; ii) delivers measurable positive outcomes 

for biodiversity or ecosystem services; and iii) is not 
expected to introduce significant risks or impacts.

Nature mainstreaming finance is nature finance that is 
expected to enable a broader economic transition toward 
practices aligned with delivering the nature positive goal, 
but that does not meet all of the nature positive criteria. 



Nature Finance Taxonomy

• Key Elements

• Built from 2024 IFC 
Biodiversity Finance 
Reference Guide and 
expanded.

• Components required to 
meet compliance / 
safeguard requirements are 
not eligible.

• Focus on ex-ante 
assessment only.

• The taxonomy is not 
exhaustive and will be 
updated. 



Taxonomy – Forestry Example
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Inputting Nature Finance within the 

New CRF

• Environment-Related CRF Indicators – SharePoint page where 

additional resources and information are provided.

https://asiandevbank.sharepoint.com/:u:/r/sites/comm_etg/SitePages/ENV-Related-CRF-Indicators.aspx?csf=1&web=1&e=jUo9Av
https://asiandevbank.sharepoint.com/:u:/r/sites/comm_etg/SitePages/ENV-Related-CRF-Indicators.aspx?csf=1&web=1&e=jUo9Av
https://asiandevbank.sharepoint.com/:u:/r/sites/comm_etg/SitePages/ENV-Related-CRF-Indicators.aspx?csf=1&web=1&e=jUo9Av
https://asiandevbank.sharepoint.com/:u:/r/sites/comm_etg/SitePages/ENV-Related-CRF-Indicators.aspx?csf=1&web=1&e=jUo9Av


Inputting Nature Finance within the 

New CRF



Oceans Finance Tracking

• Guiding document – ADB's OFF

• Eligibility

• Location – 30 DMCs border an ocean, sea or a major river 
flowing into the ocean; must be within coastal zone (land 
and water bodies within 100 kms of the coast, and/or the 
marine environment)

• Screening and exclusions – must adhere to Safeguards, no 
negative impact on the oceans 

• Must have direct or indirect benefits to at least one ocean 
health objective



Oceans Finance Tracking

Example: FSM Chuuk Water Supply and 
Sanitation Project 

1. Location: FSM 

2. Sector and subsector: Water and 
other urban infrastructure and 
services

3. Distance from the coast: within 
100kms of the coast

4. Project must demonstrate a significant 
contribution toward at least one 
ocean objective (as per the OFF)



Oceans Finance Tracking
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