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What is “Transition Finance”?

Whole-of-Economy Transition Approach
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Credible Transition Plans (General)

SCi?”CGﬁ%aSIe\?V ;'05COC » SBTi or equivalent with interim milestones
(0 WeTarge?S ) * Scopes 1 and 2 and Scope 3 (if material)

 Linking capital expenditure to emissions
reduction (interim) targets

: * Ensure that the issuer’s overall strategy
EEEUEE CRINEC L ligns with 1.5°C (or well below 2°C)

* Describe internal governance structures
and board-level oversight of transition

Governance
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Additional Factors for Hard-to-Abate Sectors

« Use taxonomies to classify transition

Taxonomy activities (e.g. Amber category)

 Align a transition plan with national
sectoral decarbonization strategies

National Strategy

Emissions Data » Use data based on lifecycle emissions

» Use sunset clauses and phase-out

Carbon Lock-In timelines for emissions-intensive assets




ASEAN

Taxonomy

TSC-based:

Singapore, Thailand,
Indonesia, Vietham

PRC: Green
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Hong Kong, China:
Hong Kong
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Transition
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« EU-China Common Ground Taxonomy
*  Multi-jurisdiction Common Ground Taxonomy including Singapore (M-CGT)
* Interoperability with Hong Kong taxonomy

Republic of Korea,
Mongolia,

Sri Lanka,

Nepal,

Bangladesh,
Armenia,
Georgia,
Kazakhstan, etc.




Thank you for listening!
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