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New Realities of Carbon Pricing – Growing Momentum

Growing momentum 
on Carbon Pricing

▪ 7 carbon pricing initiatives implemented 
and/or announced in the national level

▪ Japan and Singapore employ a carbon 
tax

▪ Kazakhstan, New Zealand, the Republic 
of Korea and PRC have launched National 
ETS

▪ Indonesia has announced to implement a 
hybrid cap-trade-and-tax system 

▪ Viet Nam, Thailand, Philippines and 
Pakistan are considering adopting carbon 
pricing instrument(s)

Hybrid Approach

Carbon Tax

Emissions Trading System

17 Indonesia

INDONESIA



INTERNAL. This information is accessible to ADB Management and Staff. It may be shared outside ADB with appropriate permission.

Indonesia’s Carbon Markets Regulation Scheme

Source: PwC Indonesia, 2024.

https://www.pwc.com/id/en/publications/esg/indonesia-carbon-market-white-paper.pdf
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Indonesia’s Carbon Market Mechanisms

Source: Monash University, 2023 (with adjustments for this presentation purposes).

https://lens.monash.edu/@environment/2023/05/23/1385783/what-to-know-about-indonesias-decision-to-open-its-international-carbon-markets
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Indonesia’s Carbon Markets Workflow 

Source: PwC Indonesia, 2024.

https://www.pwc.com/id/en/publications/esg/indonesia-carbon-market-white-paper.pdf
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Indonesia as an Attractive Transaction Partner

Source: Asian Development Bank. 2023. National Strategies for Carbon Markets under the Paris Agreement: Making Informed Policy Choices. 

“Indonesia had a commitment to develop a robust carbon 
market by optimizing the country’s 557 million tonnes of 
verified carbon credits.” – Hashim Djojohadikusumo at COP29 
in Baku. (The Jakarta Post)

• Being a country that has a longstanding experience in carbon 
markets, including through JCM, Indonesia has a good starting 
point as an attractive transaction partner from international 
perspectives. 

• With a clear institutional and regulatory framework for carbon 
markets, Indonesia can attract more investments for carbon 
finance from other countries. This can be enhanced by an 
established national strategy (and operations manual) for each 
instrument, both for domestic and international markets.

• ADB currently supports Indonesia in enhancing engagement 
with the international carbon markets. Attractive Transaction 
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ADB Support to Indonesia’s Engagement with International Carbon Markets  

Formulation of a National Strategy for Engagement with International Carbon Markets, 
including alignment with Existing Institutional and Regulatory Framework 

Formulation of Operations Manual for Engagement with International Carbon Markets 
as a day-to-day guideline for key actors in carbon markets

Technical Capacity Building on Article 6 Implementation 

Development of Pilot Mitigation Activities under Article 6 Mechanisms

Support Enhancement of Inter-Ministerial and Other Stakeholders’ Coordination
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Generating Carbon Credits from CCUS

• IEA reported that CCS has been consistently noted as a 
key technology for achieving deep and sustained cuts in 
atmospheric CO2 levels, with geological storage critical 
for meeting the goals of the Paris Agreement.

• CCS could also be incorporated into carbon trading or 
crediting mechanisms, within compliant or voluntary 
markets, including through Article 6 mechanisms.

• Carbon markets could lead to some near-term 
deployment of low-cost CCS projects, even under low 
carbon prices.

• More from IEA study: IEAGHG Technical Report on 
Integrating CCS in international cooperation and carbon 
markets under Article 6 of the Paris Agreement.

https://publications.ieaghg.org/technicalreports/2023-01%20Integrating%20CCS%20in%20international%20cooperation%20and%20carbon%20markets%20under%20Article%206%20of%20the%20Paris%20Agreement.pdf
https://publications.ieaghg.org/technicalreports/2023-01%20Integrating%20CCS%20in%20international%20cooperation%20and%20carbon%20markets%20under%20Article%206%20of%20the%20Paris%20Agreement.pdf
https://publications.ieaghg.org/technicalreports/2023-01%20Integrating%20CCS%20in%20international%20cooperation%20and%20carbon%20markets%20under%20Article%206%20of%20the%20Paris%20Agreement.pdf
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Regulations on CCS/CCUS in Indonesia

• Presidential Regulation No. 14 of 2024 (PR 14/2024) provides a 
legal framework for carbon capture and storage (CCS) 
activities, including clear definitions of key terms.

• Indonesia's Minister of Energy and Mineral Resources (MEMR) 
has introduced regulation No. 16 of 2024 (MEMR 16/2024) on 
the Implementation of Carbon Storage Activities within a 
Carbon Storage Permit Area.

• The regulation complements an existing regulation on the 
implementation of CCS/CCUS in the upstream oil and gas, 
namely MEMR 2/2023.

• All regulations stated that carbon captured through CCS can 
generate economic value (as SPE-GRK) via voluntary or other 
carbon markets, internationally or domestically, following 
legal guidelines (mainly PR 98/2021 and MOEF 21/2022 on 
Carbon Economic Value).

PR 
14/2024

MEMR 
2/2023

MEMR 
16/2024
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Tangguh LNG: First CCUS Project in Indonesia

• Due to Indonesia’s enormous carbon capture storage 
(CCS) and natural resources potential, foreign entities 
have historically shown interest in financing carbon 
projects in the country. 

• BP’s CCS project is called Tangguh project at Tangguh 
LNG facility in West Papua, Indonesia,  which has a 
storage capacity of 1.8 gigatons of CO2 potentially 
eligible for carbon credits sale. 

• The project aims to sequester around 15 million tonnes of 
CO2 in its initial phase and potentially more considering 
the large CO2 storage capacity of area

Source: BP Tangguh LNG. 

https://www.bp.com/en_id/indonesia/home/who-we-are/tangguh-lng/enhanced-gas-recovery-carbon-capture-utilization-and-storage.html
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Questions?
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