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Program Strategy: Key Pillars



Program Modalities

▪ SDR  2.286 billion (about US$3 billion; 395 percent of quota )

▪ 48 month long program

▪ Disbursed in semiannual tranches over 4 years

▪ Budget Support



Prior actions (PAs)



Next Steps: Quantitative Targets                                   1/4

Proposed quantitative performance criteria
▪ Central government primary balance

▪ Program net official international reserves

▪ Net credit to the government

▪ Stock of expenditure arrears

Proposed continuous quantitative performance criteria
▪ New external payment arrears

Proposed monetary policy consultation clause
▪ Year-on-year inflation in Colombo

Proposed indicative targets
▪ Central government tax revenue

▪ Social spending floor

▪ Cost of non-commercial obligations for fuel and electricity

▪ Treasury guarantees
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Putting Public Debt onto a Sustainable Path

Public debt to GDP ratio

Gross Financing Needs

FX Debt Service

Close Financing Gaps

2027-32: Annual Ceiling

Below 4.5 percent of GDP

2027-32: Annual Average

Below 13 percent of GDP
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✓Specific and credible financing assurances from official bilateral creditors

✓Good faith negotiations with commercial creditors

Commitment:  

▪ Transparently achieve a debt resolution, consistent with the program parameters and 

equitable burden sharing among creditors.

▪ Refrain from resuming debt service payments to any external commercial or bilateral 

creditor unless it agrees to a comprehensive debt treatment in line with the IMF program 

parameters, debt sustainability targets, and the comparability of treatment principle.

▪ End-April: Announcement on the coverage and parameters of the external and domestic 

debt operations before end-April 2023.



Integration with Capacity Development : Recent Examples



Thank You


