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Y ¥xpansion of global sustainable bond market accelerated,

JYy

Global sustainable bond market reached a size of USD3.3
trillion at the end of June, tripled the size of USD 1.1
trillion from December 2019. After Europe, ASEAN+3
accounts for 15.3% of global total.

Sustainable Bonds Outstanding in Global Markets
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amid lower Interest rate and higher awareness.

ASEAN sustainable bond market relatively under presented.
Accounts for 6.9% of issuance and 7.5% of outstanding in
ASEAN+3 total in Q2 2022, lower than their corresponding
shares of 12% and 11% for general bond markets.

Sustainable Bond Issuance in ASEAN+3
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Y-y Diversification has improved in ASEAN+3 sustainable
DA bond markets

ASEAN markets have a significant presence in the sustainability — oyerall regional sustainable bond market has seen improved

bond market (19.2% /16.7% of regional outstanding/issuance) diversification in terms of different bond types. This is evidenced
and the sustainability-linked bond market (18.5% /23.2% of by declining trend in HHI.

regional outstanding/issuance) by June 2022.
Sustainable Bonds Outstanding in ASEAN+3 by
Economy Share

ASEAN+3 Sustainable Bonds Outstanding by Bond Type
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Yy ASEAN+3 sustainable bond market has potential for
Yy longer tenor, non-financial sector, and LCY issuance

The private sector accounted for 89.0% of total regional Outstanding sustainable bonds in the region are largely
sustainable bond issuance in Q2 2022, with financial concentrated in shorter tenors...the average size-weighted
institutions accounting for the single-largest share of private tenor of outstanding sustainable bonds at the end of June
sector issuance at 45.1%. was 4.3 years. 61.1% of outstanding sustainable bonds in

EAN+ i ) )
Sustainable Bonds Issuance in ASEAN+3 with Sector ASEAN+3 were denominated in local currencies
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Yy Efforts needed to boost demand for long-tenor
Yy sustainable bonds in ASEAN+3

ASEAN+3 sustainable bond markets have a high concentration of short-tenor financing, with 72.7% of
sustainable bonds outstanding having tenors of 5 years or less by Q2 2022, while the corresponding share is

only 38.9% in EU markets.
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Yy Efforts needed to boost demand for LCY sustainable
4 bonds in ASEAN+3

Despite of a higher share (93.3%) of LCY

Share of outstanding local currency sustainable bonds in ASEAN+3 bond in total bond market in ASEAN+3 than
and EU markets in EU (82.7%), ASEAN+3 has a lower share
(as of June 2022) (67.9%) of LCY issuance in sustainable bond

market compared to EU (85.6%).

Transition . . .
This reflects that domestic LCY investors

lacks capacity to invest in sustainable bonds.
Sustainability-linked
High awareness: Bifinance (2021)’s survey---
around 95% surveyed asset managers in Asia
and Pacific, rated ESG considerations as high
or moderate importance in their investment
decisions.

Sustainability

Social

Low action: Willis Towers Watson (2021),
only 31% of surveyed Asian investors have an
ESG policy statement in place and Asian asset
owners only allocated an average of 10% of
their portfolio in ESG-related strategies
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Yy ASEAN domestic investors need to build

77y investment capacity

Figure 9: Interest in investing in green bonds
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;7 Efforts needed to boost more supply in ASEAN+3

Figure 15: Main obstacles to ifivesting in green bonds
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» Most (14 out of 17) regional sovereign

. . Figure 16: Main obstacles to issuing green bonds
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* Create enabling ecosystem for sustainable finance
The ASEAN+3 Sustainable Bonds Highlights provide

¢ Enhance Cred|tab|llty and transparency a brief overview of sustainable bond markets in

ASEAN+3. These highlights present information on

the outstanding and issuance amounts of green, o P g AS'A BOND MONIT
social, sustainability, sustainability-linked, and pratelE S, JUNE 2022 OR
transition bonds across the region, including

breakdowns by bond type, market, issuer profile,

maturity, and currency.
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