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INDUSTRY SUBSIDY POLICY EVOLUTION AND ADJUSTMENT

2.1 E+PERENELRIR IR A BTV IRIER E
National subsidy policy boosts the rapid development of WtE industry
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2015-2020 cumulative waste incineration power generation, newly added installed capacity (10,000 KW)
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National subsidies decrease, the industry faces new challenges

(XFRH#IEKITBESEELBERLZENE
FER) 1E[2020]45; LAT@EHR “453"
SEVERAL OPINIONS ON PROMOTING THE HEALTHY DEVELOPMENT OF @
NON-AQUEOUS RENEWABLE ENERGY POWER GENERATION
Hereinafter referred to as "Circular 4"

(TBELERB NN EEEE D)

THR[2020]58; LIFREH "5SS
"ADMINISTRATIVE MEASURES FOR RENEWABLE ENERGY . =2
ELECTRICITY PRICE ADDITIONAL SUBSIDY FUNDS" o «"‘ EMﬁaE%IﬁEE‘QL”Hg.
Hereafter referred to as "Circular 5" ﬁﬁfiﬁ» ﬁi& €i[2020]14215;

LT “1421" 2
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BEZENETFERN >BXEIRAHFEEHN) o ; N
N132[2020]4265; LATETR “42653" g

"SUPPLEMENTARY NOTICE ON "SEVERAL

®,

OPINIONS ON PROMOTING THE HEALTHY "IMPLEMENTATION  PLAN  FOR
DEVELOPMENT OF NON-WATER RENEWABLE IMPROVING THE CONSTRUCTION
ENERGY POWER GENERATION"" AND OPERATION OF BIOMASS
hereinafter referred to as "Circular 426" POWER GENERATION PROJECTS"

Hereafter referred to as
Circular 1421"
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N KINR

EVERBRIGHT ENVIRONMENT

National subsidies decrease, the industry faces new challenges

#h Uk %A HEAN% |HEAE (FH/H) | RIAAEMW) BT Y
Subsidy List Type Number of Project scale Installed Grid standards
projects (20,000 tons/d) capacity (MW)
B B AT wE 203 19.11 3693.5 0.65
The first seven batches Stock
of the old policy
= 2
20204 A1 Jth 7 HE 68 6.19 1196 0.65 o]
2020 Subsidy List Stock EQ
202148 A Jif 7 % FE 159 16.58 3204 0.65
(F£22%) Stock 2020.1.20
2021 Subsidy List(22 .
batches in total) # = . . LHeR H W ..
New added non-competitive
20224 B4R (2021 4 23 3.10 650 0.65 R A 3 Z
224 > A1) N Central undertakes s ¥ =
2022 application results added 2020.9.11 z ¥ g_
(outside the 22 batches H K o
in 2021) R H 21021;12-3 2
A1t 476 47.64 9256.5 Central and [ocal Je
Total governments g
ANE R H EiE 212 29.73 5740 4 (<0.65, I IEE undertake i \
Unlisted items New added At E) competitive

Competitive price (<0.65)

*HEME: ERBFERTH LR E20%E
*Reference: E20, Renewable Energy Center,

The new and old policies are alternated, in a period of interruption, and the WtE industry National Energy Administration

has entered a bottleneck period
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National subsidies decrease, the industry faces new challenges

2016-20224FH1 4 BB 3F K BT HAsHAR. (Fmi/ B
2016-2022 H1 National WtE Market Project Scale (10000 tons/d)

7 6.76

2016H1 2017H1 2018H1 2019H1 2020H1 2021H1 2022H1

iR “=iERE” . 9251852020, 2021[EHETiE132.02%,. 91.57%
"Three consecutive declines" in the scale of winning bids: down 132.02% and 91.57% from the same period in 2020 and
2021, respectively
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National subsidies decrease, the industry faces new challenges
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REGIONAL PLANNING OF WASTE POWER GENERATION IS IMPERATIVE EVERBRIGHT ENVIRONENT

3.1 SEheX RS T

Necessity of regional integration

+MAHIERFT+MER, EMSHE
IREE
During the 14th Five Year Plan
period, the nee s of making up for
the shortcomiags and building a
beautifu countryside

, WRASFELRERE. W
Necessity of regional a1

Save land resources and intey ratiog _ So_lv_e the problem 01_‘

eliminate the problem of 9 insufficient scale benefit of

NIMBY and difficult site single county project

selection /

B BB ED
Effectively reduce the financial payment
pressure of local governments

PYTMRIR, H4EBERARN, oo Y
GRS D il THERIGAERGEY
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3.2 EhEXIRFAEHINE

Superiority of regional integration

HHBFERB IR RSN, BngBENidEIRET
Provincial and municipal governments shall make integrated planning during project
initiation to avoid excessive investment

EERRAPINEE~REEE, EMRIR. HEkEFAasRi—
It can effectively adjust the capacity allocation among projects and realize the
unification of environmental, social and economic benefits

B EFBAEISHNE, SRSEMERIE, ROBSESERE
Facilitate government guidance and supervision, effectively reduce environmental
protection risks and reduce the occurrence of group events

AEMERXIGALOIR RS, IERTARRKIR
It can effectively solve the problem of MSW treatment in the region
and improve the rural living environment
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REGIONAL PLANNING OF WASTE POWER GENERATION IS IMPERATIVE

3.3 Bt R=%mSE

Government, enterprise and residents

FREEEP] (BR) , RIBPTHXIEARY
AO. 25KE, WREEHE, RHhKBE
Ik, GEEREFISERIIRLIEZHEL
IBRENLAHE S SR LR & k.

The superior competent department
(provincial level) shall, according to the
population, economic level and the
characteristics of MSW volume in the
administrative region, prepare medium
and long-term special plans, and
comprehensively consider the economic
transportation distance and the disposal
capacity of MSW treatment facilities.

BT AER

Government as the
main body

BEAEA
Residents

ARFISEEL
Residents’
interests first

—~ -
e -

FARINR

EVERBRIGHT ENVIRONMENT

ESEEETCER, fWKEFBEdE
IRAHRBILIREEY,, RABXBER
BRI ERER St iE,

Within a reasonable transportation
distance, the enterprise or
government will transfer the MSW of
surrounding districts and counties to
the incineration plant for centralized
treatment by building large and
medium-sized waste transfer
stations.

EIWAES

Enterprise oriented
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3.4 Ll A BXIGEER IS T

FARINR

EVERBRIGHT ENVIRONMENT

Division of labor in regional overall planning of waste power generation

1. HRBFFRSEEEXERSR - -
Provincial governments are
responsible for implementing
regional integrated planning

5. BIRRIEECERESIMNFES
MEE: HtXBERSHEEKIEH
AETRRIRFSZ(THIRA IR

The bid winner accept the supervision

of local government authorities

during construction and operation;
other districts and counties transport

MSW and pay MSW disposal fees

according to contract requirements

.
.

/

y,

“wr

2. THRBFIREEME, BiEthRCEREL,
BEETEFLIXERRSKE

Municipal government clarifies the scope

of coordination and site selection, and

determines the main leading districts and

counties and cooperating districts and

counties

........ 3. FAREHMBEAXMERER2

FHRE#F
Leading districts and counties will open
tenders in accordance with relevant
regulations and procedures

4. PIFASFEKBA (—RAELIREEES
1) E|VTIFEENN/PPPSR, #5
CERZEE SRS TR IBRS SR

The bid winner signs a franchise

agreement/PPP contract, and a waste

disposal service contract with each
district/county within the scope.
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CASE SHARING OF REGIONAL INTEGRATED WTE PROJECT

4.1 mPRIBX FEEN- B SIERIRIIES

Yiyang District -A Successful Sample of Government-Enterprise Cooperation

— p— —

o v o~ 2
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wPHALERR B R E wPHERER B SR E v EBHI\%E?F;% t
Yiyang North Project Yiyang West Project lyang West Frojec

H20145F#8, JXIMNEoRERPIXIREER 7 mbd,. mAfEEE, mEItEi=1"IH, PREIRBN17(Z7T, HIBE R
825001, EEHIR + D501 2000, By Y10, 5/E80M, fRSANN4425, REEEaEREmATER. 1M EEh.
3ME. IMEEX, 1MERFESHRATWFLEX,

Since 2014, three projects in Yiyang, western Yiyang, and northern Yiyang have been built, involving a total investment of about 1.7 billion yuan, with

an a\{_eraget daily treatment of nmiore than 2500 tons of MSW. The service scope includes 2 municipal districts and 1 county-level city in Yiyang City. , 3
counties, etc.

mpfHHXIE, ——HIiE140008/8, THLX, RSTESFEEHXAFFLX, FHEX;

Yiyang Project, 1400T/D, located in Heshan District, the service scope includes Heshan District and Ziyang District.
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waPRALERI B AR E raPRFEERE R E 2 BRI B SR E

Yiyang North Project Yiyang West Project Yiyang West Project

mPAALEBIE, MiE6001E/H, FimIm, RSEEILALI2ZNZE, EEEE1212iH. KEPEEXESTZE,
Yiyang North Project, 600t/d, Located in Yuanjiang City, it serves 12 towns and towns north of Yuanjiang, Nanxian, and 5 towns in the Datong Lake
management area.

— e g

mPHFAERINE , MEE5000E/H, MTFHRTER, IRSEEANIEAEOTZE (FHREES . HiEH, KESH. DilEE. =Ef
H, FBIEEE) . TUEEE201ZE,

Yiyang West Project, 500t/d, located in Taojiang County, it serves 6 towns in the west of Taojiang County and 20 towns in Anhua County.
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Yongzhou -Take the lead in achieving full coverage of MSW incineration in Hunan Province

K HIRE S RE

Yongzhou Project Yongzhou East Project Yongzhou South Project

KMFER B AR E] KM TR B AR E

H201552, JERIMRI/EKMNRREIR VRMBER, KMNFSMAS =R RAEIE, SRR HGE R 20000,
RENBSENA2E, PRERER3{Z7T.

Since 2015, three waste incineration power generation projects in Yongzhou have been invested and constructed in Yongzhou. The total scale is
2,000 tons of waste per day, the total installed capacity is 42 MW, and the total investment involved is 1.3 billion yuan.

KINBXIMBE800ME/H, MTERK, BEEETREK. RKEK, £2FXKENZE;

The 800 t/d project in Yongzhou City is located in Lingling District, covering Lingling District, Lengshuitan District, Economic Development
Zone and surrounding towns;
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Yongzhou -Take the lead in achieving full coverage of MSW incineration in Hunan Province

KM TR B AR E

K HIRE S RE

Yongzhou Project Yongzhou East Project Yongzhou South Project

KMFER B AR E]

KMEAEIBE6000E/H, (iFTizg, BETix. #iH. BELU=E;

The East Yongzhou project is 600 t/d, located in Ningyuan County, covering the three counties of Ningyuan, Xintian and Lanshan;

KN EEERIE6000E/H, (fFEE, BEEE. 1. DK=EREFITFEEK,

The 600 t/d project in southern Yongzhou is located in Daoxian County, covering Daoxian, Jianghua, Jiangyong counties and Huilongwei
management area.
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Yongzhou -Take the lead in achieving full coverage of MSW incineration in Hunan Province

Al RH £

.jﬁﬁ% K S BH T
® 5

Lieali]
L)

i
YEUEE
@ | inxums

@ |ammumE

WARE HHE
s 2ENBELEXESE. HEHSRIEIIHETE

A successful model of MSW regional integrated

management, co-construction and sharing of the whole
province and even the whole country

KN EFLIR R RZBIE R RE

Layout of Yongzhou MSW Incineration Power Generation Project
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CASE SHARING OF REGIONAL INTEGRATED WTE PROJECT

4. 3 BRREEN-1IEXIEES

Hinan — zero MSW island
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T4 R LIRS A rB 2 A (BRI R R

V-1:: | Danzhou City Solid Waste ENEEE

Resource Utilization Center (B HRIERF
SRR Rz REEF RN W
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Sanya City Circular
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TE2E5#%E, ANETEESRIENESe

4.3 B8RSRV -IEXEBS (R, EHISRENTE, SERXSEhE
Hinan — zero MSW island EXE. EFhiRCIRCFEMEMMR, 3C

MrEmAE "k, B, K" &7

i aRERThREs. =T—F—
ItREERLE, #RELELEH1I9
HhEEERPLEHLEIRSS, EMFHKIRER
EfrEFUBhEtalsEE=EE
100%{THIXE, £EFER

EME L EIRE AR RIS e

Danzhou Industrial Park Project ~ Dongfang Waste Incineration | 8= aalSe
Power Generation Project |}

=T LIR IR A RIRE
(—==4HA)

Sanya Waste Incineration

Power Generation Project

MRRIRRSEN, MYRE=T. B, &Ko, BKEEER5
ERRRRAE, fRitra st ERARES S S8 58 %RITHIX .

In accordance with the principle of regional coordination, five food waste treatment plants
are planned to be constructed. It is expected that food waste services will also cover 58% of
the province's administrative regions.

Bk IR SRR
Linshui Industrial Park Project Tunchang Waste Incineration
Power Generation Project
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4.4 FCEUR KIS E
Hebei-Gucheng

WRUFMIRESRERA, SiHLERRc00H/ H, BifR4. 1{CxARD, FLES21.901, SHEERA30E, HIREKHH
FRE—MY, S =a%EiEhig,

The project is located at the junction of Gucheng County and Jingxian County, with a design treatment capacity of 600 t/d, a
total investment of 410 million yuan, an annual treatment capacity of 219000 tons and a franchise period of 30
years.According to the plan of Hengshui county government and Jingcheng municipal government, the MSW is received
uniformly.



5. Y6 KIMIZEN Y KIRIE
INTRODUCTION TO EVERBRIGHT ENVIRONMENT

O f
hEXRAEFARKBAT (UREHRCAER") | PEXAKSEH

CHINA EVERBRIGHT GROUP

SEMYTFACR, FMEREI7811{27c, HII l | |
RN R CE AT REIRY, EFRERENISHE

KEGRA T —, 2021E 5 HR5008E  XABR Eank 3ExARS ), CYTs
194431, é A AV = ﬁaﬁTgnﬁ cnmwxn? " =
China Everbright Group Co., Ltd. (hereinafter : — =
referred to as "Everbright Group"), ﬁ“xﬁﬁ ﬁﬁiﬂﬂgﬁﬁ g%hﬂ
headquartered in Beijing, with a registered Eﬁsﬁsﬁ 2"575%1? xmm%
capital of more than 78.1 billion yuan. It is - kR - Z&ﬁﬁg

one of the 15 large financial enterprises e——— |

directly under the central government. ﬂﬂﬁﬁmﬂﬁ é g@ﬁﬁgﬁc

Ranked 253rd in the world's top 500. ¢ A 3¢ 5E o

EVERBRIGHT LIMITED

EVERBRIGHT GRAND CHINA ASSETS
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FERERT1983FERBMIL, FHERMEF
WEndll, LIBRSiEsR, sl e, RlkiklT
BEFBIKZ IR, EEF=1+/\FRERE, XX
SHNEMEIEESI. FESAM, 1l
S5 SEmERS,, BEEREMRIIAMR,

i, R, eRlixFgestl, BEaGas.
RIEE. ARG NBNEERESGSE

REEARERH.

Everbright Group was established in Hong
Kong in 1983. As a window enterprise of the
country's reform and opening up, it started
with trade, opened the way for industry, and
actively implemented the ice-breaking
journey of reform and opening up. After 38
years of development, Everbright Group has
now become a financial and industrial, Hong
Kong and Mainland, with institutions and
businesses all over the world. It has a full
financial license and special industries such
as environmental protection, tourism, health,
and high-tech.

- DEAKEH

CHINA EVERBRIGHT GROUP
[

FARINR

EVERBRIGHT ENVIRONMENT

|
KT8

EVERBRIGHT HONGKONG

E AAZW
- AN

EVERBRIGHT HEALTHCARE

Sk E

CYTS GROUP

K w152

EVERBRIGHT TECHNOLOGY

HKINR

EVERBRIGHT ENVIRONMENT

- FHKIIE

EVERBRIGHT GRAND CHINA ASSETS

|
Eank ®ExA®G
AL

EVERBRIGHT SECURITIES

N KIBHA S

SUN LIFE EVERBRIGHT LIFE

NHKEIF

EVERBRIGHT FINANCIAL HOLDING

AKSH

EVERBRIGHT TRUST

PA

EVERBRIGHT LIMITED

), CYTS
/ hii

D EXXNE KR

Eachet®
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D E¥XWEA KR
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PENARE (H) BIRAT ( [FERREE] ) |, 1993FFE
Beliz, ANKERE T, FBERLEHAT (257.HK) ,
NEXENARERAIMRE., WMAERRZERI, £IXEX
Wik ABIRREERRIERMBIMESRE. (FAFEE T,
EHNVABMREZRERERSE, SIAMRETIRE, iR, 80,

SRIUANREERE, RikEHR [=0/\t] KR, TF

HEB LHZIAKS (UIE.SGR1857.HK)

China Everbright Environment (Group) Co., Ltd. ("Everbright
Environment"), founded in Hong Kong in 1993, is a backbone

Kong Main Board (257.HK). It has now developed into China's
largest environmental protection company and Asia's
leading environmental protection company , The world's
largest WtE investment operator and a world-renowned
environmental group.

MR Ll BB EMZIEREBIMR (1257.HK) KFrINEH

company of Everbright Group and a listed company on the Hong

BALSHRER K=

MR ™7

* REBE202153AH
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EVERBRIGHT ENVIRONMENT
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BE2021F12831H, HAMEEIMINA98.95(ZiEH; B&EF~
¥@1d2,002{Z&mh.
BMLSHRER R
In 2020, Everbright's environmental revenue exceeded 49.895 MR T 7
billion HKD: as of December 31, 2020, its total assets exceeded B2

150 billion HKD. P

BAK

HEYHEE25ME () BiaK. 2008 MR, 8/MeRER. y

63
X+

EEHMESHE; EETES00MTE. RiTAREEIT1,400

W CES s | BEER
ﬁZ7U)&E%FEo L R AR L

3

b | . i R
il e Wi SWERE

autonomous regions, and more than 200 regions across the o 0 T

The projects are distributed in 25 provinces (municipalities),

He ]

country, with overseas distribution in the German, Polish 5 o
=@ IEREKE TR

BAK g
and Vietnamese markets; more than 500 projects have been E— -

implemented, with a cumulative total investment of more than &

* WEEE202153)

140 billion yuan.
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