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Key concepts, practical steps and the
Importance of structured data
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This is not an ADB material. The views expressed in this document are the views of the author/s and/or their organizations and do not necessarily reflect the views or

policies of the Asian Development Bank, or its Board of Governors, or the governments they represent. ADB does not guarantee the accuracy and/or completeness of
the material’s contents, and accepts no responsibility for any direct or indirect consequence of their use or reliance, whether wholly or partially. Please feel free to
contact the authors directly should you have queries.
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q Introducing
Open Ownership




What we do

Technical
assistance

Working with
Implementers of

beneficial ownership
reforms and changes

Policy guidance
and research

Resources to

understand and
share best practice
globally
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Support to use
ownership data

Develop Beneficial
Ownership Data

Standard and Open

Ownership Regqister



https://www.openownership.org/uploads/OPO%20Services%20Brochure.pdf
https://www.openownership.org/resources/
http://standard.openownership.org/en/0.2.0/
https://register.openownership.org/

Work with extractive companies (1/2) Ovnrship $

Opening
Extractives

Unlocking the benefits
of ownership data
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Partnership with EITI on
the five-year Opening
Extractives programme.

Aim Is to transform the
availability and use of
beneficial ownership data,
for effective governance in
the extractive sector.




Work with extractive companies (2/2) Sl S
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AngloAmerican BH P ;'Sicaf;r;]igzl tzur?]g;)gt and
Newmont. GLENCORE

extractives companies.
W e focus on making

the best use of
-~ REPSJOL beneficial ownership

Information.



https://www.openownership.org/news/six-of-the-largest-extractive-companies-commit-to-a-common-set-of-policies-and-practices-on-beneficial-ownership-transparency/
https://www.openownership.org/news/six-of-the-largest-extractive-companies-commit-to-a-common-set-of-policies-and-practices-on-beneficial-ownership-transparency/
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Key concepts Yol o S
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Verification Is a combination of checks and processes that aim to
ensure that beneficial ownership statements are accurate and
complete at a given point in time.

Checks can be deployed at different stages Iin a declaration system.
The aim is to make high quality and reliable data in order to
create confidence In a register, and to maximise Its

utility and impact.




What good verification looks like o shin

A good verification system ensures data is of high quality:
« Accurate and free from accidental errors and falsehoods

Complete and free from omissions

A good verification system increases reliability by:
Providing clarity about the provenance of the data and what checks have been

done
Reducing the risks associated with the data being false
- Triggeringthe appropriate alarms when data is incomplete, false or suspicious




Submission of beneficial ownership information  gbrn i,

Q

Information about the person(s) involved in an
ownership or control relationship

Information about the nature of their ownership
or control

Information about a company or other legal
entity they own or control "

|




Beneficial ownership data verification steps Ovnrship $

INCREASING DATA QUALITY AND RELIABILITY

Person(s) PUBLICATION >

£ Errors, omissions or
£ Conformance discrepancies

Entity(s) £ Outdateddata B

£ Suspicious patterns
or activity

Interests

: ( Relevant Authorities J

Y

B aR s R SR RSN SR AR Re-submission =« » RedFlag Investigation



https://www.openownership.org/uploads/oo-briefing-verification-briefing-2020-05.pdf
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Identifying natural persons ershin &

Name Place of residence
Alternative names Tax residencies
Nationalities Other addresses

Date of birth
Place of birth
dentification numbers

PEP status
Details about PEP status
Unknown person details

A A B A A& A A& A A




Identifying entities ershin &

Alternative names
ncorporation details
dentification numbers
—oundation date
Dissolution date
Addresses

e ENntity type (registered, legal,
arrangement, anonymous,
unknown)

e Reasons for entities being
anonymous or unknown

e Name

N#EENS RN/ N7 NS NS NS N7 B NY BN




Identifying ownership or control structures Open 3
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e Subject of an ownership or e Details about interests:
control relationship o Type of interest
e Is the ownership or control o Interest level/percentage

. . h
directly or indirectly held? SHare

o Start date of interest
e Interested party o End date of interest
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Sanctions and enforcement Open 3
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Sanctions for non-compliance with disclosure requirements,
Including for non-submission, late submission, incomplete
submission or false submission

Sanctions that cover the person making the declaration, the
beneficial owner, registered officers of the company, and the
declaring company should be considered

Both monetary and non-monetary penalties

Relevant agencies empowered to enforce the sanctions

Data on non-compliance should be made available
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Producing structured beneficial ownership data  gfen .. 3

Ownership

The Beneficial Ownership Data Standard (BODS) is an open standard
for collecting and publishing high quality beneficial ownership data

e The data schema describes how and what data should be shared. It
can inform the design of data collection and management systems

e The technical guidance provides support for publishers and users of

beneficial ownership data

Visit standard.openownership.org (in English/Spanish/Russian)



http://standard.openownership.org/en/0.2.0/index.html
http://standard.openownership.org/en/0.2.0/schema/index.html
http://standard.openownership.org/en/0.2.0/schema/guidance/index.html
http://standard.openownership.org

Armenia’s e-register system uses BODS gﬂilrship 3
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https://www.e-register.am/en/companies/1340197/declaration/c51e08a7-6fdb-4ab7-a55c-c74a68a8f54c?diagram=1
https://www.e-register.am/en/companies/1340197/declaration/c51e08a7-6fdb-4ab7-a55c-c74a68a8f54c

Examining Indonesian beneficial ownership data 9% . %
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Open Ownership’s 2020
analysis of the existing
technical systems
demonstrated how
Indonesia’s Ministry of Law
and Human Rights could
map their beneficial
ownership data to BODS



https://www.openownership.org/indonesia-bods-mapping/
https://www.openownership.org/blogs/tps-prototyping/

How BODS allows authorities to verify data ershin &

source

Source
The source of the information that links the entity and the interested party, or that supports a null statement.

Source
The source object is used to explain where information in a statement originated from, and to link to supporting information.

* Required field

type
array enum String selfDeclaration officialRegister thirdParty pr‘imar’yResear‘c

What type of source is this? Multiple tags can be combined. Values should come from the source type codelist.

description
string
Where required, additional free-text information about the source of this statement can be provided here.

url




How authorities could verify data in future Ovavarshin

Pull requests Issues Marketplace Explore

3 openownership / data-standard Pubic < Unpin ®Unwatch 19 ~ Y Fork 10 Starred 30  ~

<> Code @ Issues 81 Il Pullrequests 6 L) Discussions (*) Actions ff] Projects 1 (U Security & I~ Insights 5 Settings

Feature: Verification of beneficial ownership information #366 O o isson |
StephenAbbott opened this issue on 13 Oct 2021 - 0 comments

e StephenAbbott commented on 13 Oct 2021 « edited « Member () »-» Assignees )
NGO Ono—a35:gn yoursel!
[This ticket heips track progress towards developing a particular feature in BODS where changes or revisions to the standard
may be required it should be placed on the BODS Feature Tracker, under the relevant status cokimn,
Labeis &
See Feature development in BODS in the Handbook None vot
The information in this first post on the thread should be updated as necessary so that it holds up-to-date information.
Comments on this ticket can be used to help track high-level work towards this feature or to refine this set of information.] Projects &
s . v - < D BODS Feature Tracker
Feature name: Verification of beneficial ownership information RIS
Feature background Méestone &
What user needs are met by introducing or developing this feature in BODS? [Summarise these needs. Link o user No milestone
storfes, reports, blogs and other evidence where possible. Or add user stovies heve divectly.)
Linked pull requests @

Veritying beneficial ownership data and keeping it up-to-date are both crucial ways 1o build trust in the accuracy of the data
and the effectiveness of disclosure regimes, This is why Open Ownership has enshrined verification and keeping data up to
date and auditable in our Principles for Effective Beneficial Ownership Disclosure.



https://github.com/openownership/data-standard/issues/366
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Latvia
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Register of Enterprises of the Repubic of Latvia

received from SRS

Information

1-10 days

Examination of

documents

e-signatures
according to

according to
law

List of companies

\ who need additional
attention when
registering changes

INFORMATION CROSS-CHECKS

RISK BASED APPROACH — COMPANY REGISTRATION STANDARD PROCEDURE

Identification of
persons

~—Pist of risk persons

PProhibitions:
- To do business;
- Disqualified directors

Cooperation with SRS
when:

- person is already
registered as a board
member in more then 5
companies

- Person already owns
more then S companies

Address
verification

List of risk
ddresses

Cross-check
th State
Address register

peration with
SRS (additional
checks ) = if in
one address
already
registered 10
companies

Other
obstacles

registration
activities set
by Bailiff

Registration in company

register

Registration as
a VAT payer in

Additional
checks by
SRS

Open
Ownership

SRS decisions on termination
of activity

Simplified liquidation
procedure in cases specified
in law;

b’
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cvr ’ “"’ k Mit Virk Digital Mail Follows B Login

CVR - Central Business Register Dansk| English | Kalaallisut

search CVR Help M View basket

Search CVR

Search CVR number, business name, address, person... O\

Filter ~

About CVR - The Central Business Register

CVR is the Danish state's master register of information about businesses, Here, you can search businesses and find their CVR numbers, addresses, business

type, etc. Navigation and headings are in English, but you will meet a lot of Danish content. Read about functions and limitations in the English version of CVR.

®



https://datacvr.virk.dk/
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Verification of beneficial ownership

Policy briefing on verification best
practice, case studies and
Implementation.

Available in English, Spanish,
Indonesian and French.
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Verification of Beneficial
Ownership Data



http://openownership.org/resources/verification-of-beneficial-ownership-data/

Response to FATF Recommendation 24 changes ghmenin 8
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C O m m en tS On FAT F , S p rOpOS ed teXt y Revisions to Recommendation 24 and the

Interpretive Nole = Public Consultation

suggesting strengthening and
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registers, granting access to a range
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Multipronged approach to collection of Beneficial Ownership
information



https://www.openownership.org/resources/open-ownership-response-to-fatf-consultation-on-revisions-to-recommendation-24-and-the-interpretive-note/

Database design considerations

Technical guidance on how to build a
system that holds beneficial
ownership information. It focuses on
the requirements for publishing data
to meet the Beneficial Ownership
Data Standard.
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Relational database design
considerations for beneficial
ownership information



https://www.openownership.org/resources/relational-database-design-considerations-for-beneficial-ownership-information/
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Stephen Abbott Pugh:
stephen@openownership.
Technical Helpdesk
support@openownership

Contact



mailto:support@openownership.org

