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Development Challenges in Asia and the Pacific Region

Figure 2. Greenhouse Gas (Carbon
Dioxide Equivalent) Average Annual
Emissions Growth in World
Regions, 1990-2014 (%)
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Limited Fiscal Space Post-Pandemic for Infrastructure Investment

. as Asian governments stepped in with a wide-ranging

Figure 3: Fiscal space for infrastructure S _ P _ rallt
crisis response alongside existing spending priorities

investment will decline post-COVID-19
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Impact of COVID-19 on Asia and the Pacific

Figure 4: Economies that did better with COVID-19 vaccination Figure 5: Even before the COVID-19 pandemic, the
and pandemic control tended to perform better region was not on track to achieve any of the 17 SDGs
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Deconstructing Qll

all about enhancing Value for. Money of Infrastructure Investments across 3 metrics

1. Efficiency 2. Accessibility 3. Sustainability
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Governance Challenges in Developing Asia
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COVID-19 Recovery:

Infrastructure Investment for Sustainable Economic Recovery

Figure 11: Figure 12:

After the Global Financial Crisis, countries that
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Role of ADB and Bilateral/Multilateral Agencies

Showcasing knowledge solutions

1. Showcasing Qll through our operations 2. Knowledge generation/dissemination
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Supporting Quality Infrastructure in Developing Asia and the Pacific

Figure 15: Implementing QIl for sustainable
development infrastructure is about.....
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Figure 16: ADB Operations and Qll
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Evolution of PPP Projects

Figure 17:
PPI Database Dashboard Data on PPP Projects 2011-2020

Investment commitments in Infrastructure Projects with Private Participation in Emerging Market and
Developing Economies (EMDEs), 2011-2020
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®* Since 2012 there has been a declining trend in
value and volume of PPP projects.

®* On the private side, the risks associated with PPP
transactions have become excessive and
unpredictable.

®* On the Government side, there is a perception
that full value for money is not being realized.

015 2020

. Total ives tment =—#— Mumber of Projects

Reference: Mark Moseley. 2020. Risk Allocation Reform and Creating More
Collaborative PPPs https://www.adb.org/publications/restoring-confidence-public-

World Bank, PPI Data Base Annual Report, 2020
private-partnerships
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Value for Money Assessment

Figure 18: Figure 19:
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Support for Quality Infrastructure Public-Private Partnerships

ADB Graphics

Countries need improved
oversight of Traditional
Infrastructure Projects (TIP)
and public-private partnerships
(PPPs) and to integrate QI|
principles from upstream to
downstream —

Figure 20:
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close that can come
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procurement support

 Provide credit
enhancement
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cofinancing, and
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» Provide public sector
financial support
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Figure 20: Framework for Assessing Low-Carbon and

Resilient Recovery Intervent
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production and energy storage infrastructure

Extension and modernization of the grid to
support higher renewable penetration
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Public procurement program for the purchase
and installation of energy efficient appliances,
lighting, and digital devices for public buildings

Incentives for home renovations and retrofits,
such as low- and zero-energy measures, in
affected regions

Introduction of green tax regimes, e.g., carbon
taxes, carbon price floor (for industry)

Planning of urban green redevelopment/
regeneration and sustainable spaces (smart cities)

Development and scale-up of radical transport
(universal and comprehensive public transport/car-
free movement)

Climate and Disaster Resilience

Reorientation of labor market programs to
support resilience building measures (e.g., water
resource conservation, reforestation)

Development of climate-resilient agricultural
value chains

Medium

Investment in protective infrastructure to
strengthen resilience (e.g., coastal protection,
flood defense)

Medium

Active labor market policies and economic
stimulus to support job creation in resilience
sectors

Medium

Introduction of policy reforms to enhance resilience
(e.g. payment for ecosystem service schemes)

Transformation of rural food and land-use
systems, including a shift to sustainable and
resilient production

Risk-sensitive land-use management
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Key Messages

Adopting a “One ADB” approach. Quality infrastructure requires
expertise and knowledge in a range of areas across the
institution to address complex and cross-cutting governance
and development challenges and to develop integrated
solutions.

Embedding infrastructure governance as part of the Country
Partnerships Strategy. An integrated infrastructure
governance diagnostic assessment at the CPS level is required
to have maximum impact. ADB already has an array of
instruments/filters that correspond to infrastructure governance

A greater focus on Upstream and Midstream support to
improve infrastructure governance and strengthen public
investment management including the capacity to assess and
cost out climate risks in the medium-term fiscal frameworks.
Realizing value for money across the life cycle of infrastructure
assets will require a greater focus on upstream and midstream
institutional capacity to strengthen public investment efficiency
of DMCs.
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