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Incentives for coal-to-electricity switching

T ey
CAHMPYY,
R HBDPI]WHAII'I{'HH 1ar

E

ek - =
A_T/_ RS S P
-~ e e
3 & =< g
& ~ 3 -
. b S P
=72 . - 7 A
~ —y - 74
X \ 3
: /A i
== 7 —
: ‘ L)
Ve A
. 2 p—
dirr, S
==t AN,
=
e ol \

Raw coal ban

* Since May 2019, use of raw coal by
households has been banned

* Coal briquettes are supplied as an
alternative, with producer subsidies
used to keep prices equivalent to the
raw coal they are replacing

Free night-time electricity s
Ger area households receive free o

electricity at night during the heating ™
season

109,000 households benefitted in
2019, with the saving estimated at —
~1/3r of electricity bills
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Environmental taxes Lot

The 2010 Law on Air Pollution Fees &:{S
imposes a small tax on coal }i.
production (set at $S0.1-0.2/tonne) k 2

Higher taxes are authorized on
households using coal, but have not
yet been imposed
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Effective coordination has been important

National Committee on Reducing Environmental The guiding National Programme on Reducing Air and
Pollution reestablished in 2017 Environmental Pollution was issued in 2017

NATIONAL PROGRAMME ON REDUCING AIR AND
EvePIAIAR THICHAN X000 ENVIRONMENTAL POLLUTION
5 goals, over 60 actions.

| Air Pollution Reduction | Abolishment of the |
L,onmmtee of the |/ Secretariat of the !

National Committee on
Reducing Air Pollution

‘ Ministry of Nature and |
'.Emﬂronment became the |

Setup more
complex and
comprehensive
actions towards
reducing the
emission from
transport

Streng I;thenlmI=
environmental pollution
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The National ' Re-established

Secretariat 1e- Improving the planning

\ Committee on The National Committee ..-' | established and re- process of the

\Reducing Air Pollution/ on / organized. mManagement,

\ / Reducm« Emnronmen{a.l coordination and

~ Pollution - financialaspects of the

air and environmental

q 2.8 . pollution and createa
Chaired by the Minister of Natural Resources and the Environment. system that encourage
Includes representatives of 17 ministries and agencies plus three NGOs and incentivize pollution

reduction activities

and the Prime Minister’s office

development on the urban plan-nm\g infrastructure development |
and development of the rural cities :



Large improvements in air quality

PM2.5 concentrations in ger areas (NAMEN data)
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Opportunities and challenges

Opportunities

* Further strengthen incentives for switching away from coal
to electricity by introducing environmental taxes on
households (as already permitted in law)

* Encourage self-supply by households using Mongolia’s ample
solar resources, to relieve potential overloading on local
electricity grids

Challenges

* Sustainability of electricity subsidies as more households
= switch (forecast to triple to $10.5 million by 2023)

* Affordability for poorer households, who cannot fund the
up-front costs of conversion to electric heating

* Continued dependence of the Mongolian electricity grid on
coal-fired generation and resulting CO, emissions
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