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Agenda

1. Introductory Remarks 

2. Session : Public SME Financing Institution in Korea

3. Presentation by discussant

4. Open floor discussion 

5. Session : Government Lending Schemes 
(The Case of the U.S. Small Business Administration)

6. Presentation by discussant

7. Open floor discussion & Closing remarks



Introductory Remarks 
Mr. Kenich Yokohama
Director General
South Asia Department, Asian Development Bank 

Mr. Kenich Yokoyama oversees the operations of seven sector divisions and six  
country offices in South Asia regions as well as regional cooperation initiatives.
The six countries include Bangladesh, Bhutan, India, Maldives, Nepal and Sri 
Lanka. 

He joined ADB in 1999. Early in his ADB career, he was assigned to project
operations in South Asia covering the water resources sector. Between 2012 
and 2017, he served as Country Director for Nepal Resident Mission. In 2017, 
he was appointed as Country Director for India Resident Mission where he 
stayed until April 2020. 

He is a national of Japan. He holds a master's degree in Agriculture Economics  
from Stanford University, USA and obtained his undergraduate degree in 
Agriculture Engineering from Iwate University Japan. 



Session Presenter 
Prof. Jaejoon Han
Department of Global Finance & Banking College of Business
Inha University, Korea

Prof. Han is a Financial Sector Specialist with a long record of working on 
Policy finance, including SME and low-income financing. He holds a Ph.D in 
Economics in financial economics and industrial organization from Univ. of 
Texas at Austin. He also has a bachelor's and master's degree in economics    
from Seoul National University, Korea.

He started his career as an economist in the Research Bureau at the Bank of 
Korea since 1996. After earning a doctorate in economics in 2006, he worked     
in the Capital Markets Department at the Korea Institute of Finance. He is
the head of finance at Inha University. He has a lot of experience working in 
public-private committees, public enterprise evaluation teams, Korea public 
finance bank management budget deliberation committee, and small business 
finance policy committee.













































Session Discussant
Ms. Damitha Kumari Rathnayake
Acting General Manager/CEO 
Regional Development Bank , Sri Lanka 

Ms. Damitha Rathnayake is the Acting General Manager/CEO of the Regional  
Development Bank (RDB), Sri Lanka while she is also the Additional Director 
General of the Treasury Operations Department of Ministry of Finance. She 
holds positions of Director of the Sir Lanka Petroleum Corporation, and      
Peoples Bank of Sri Lanka. She had served as Acting General Manager of 
National Savings Bank in the past.

She graduated from the University of Sri Jayewardenapura, with a bachelor’s  
degree in Business Administration and obtained a master’s Degrees in Financial 
Economics from the University of Colombo and in Economic Policy from the  
Australian National University.

She is a well-known professional in the financial sector with experience over a  
decade both in public finance and the banking sector. 



Discussion on Public SME Financing 
Damitha Rathnatyake

Acting General Manger/ CEO, Regional Development Bank, Sri Lanka



CHALLENGES TO SME FINANCING

General Observations
Pricing on collateralized loans
Financial regulations enabling or restructuring
Basle III impact on SMEs
IBK specific comments
Role of IBK’s SME research
Funding structure
IBK’s consultancy services



CURRENT NATIONAL SME INFRASTRUCTURE 
IN SRI LANKA

CURRENT SME SUPPORT SYSTEMS
• Ministry of Industry and Commerce
• Credit Information Bureau
• Rating Agencies
• Export Credit Insurance Corporation
• Industrial Development Board
• National Enterprise Development 

Authority
• Chambers of commerce

REGULATIONS
• Adoption of Basle III and IFRS 9 by all 

regulated financial institutions
• SME classifications based on Central 

Bank definition

FUTURE SME INITIATIVES

• Credit Guarantee Institution –
Under discussion with ADB

• Fintech and innovation support 
to ensure information 
asymmetry is minimized and 
digitalization benefits MSMEs.

• Plans to commence a national 
development bank (RDB 
identified as a potential 
candidate)









Q&A



Session Presenter 
Prof. Rebel A. Cole
Department of Finance, College of Business
Florida Atlantic University, USA

Prof. Cole is the Lynn Eminent Scholar Chaired Professor of Finance in the
College of Business at Florida Atlantic University in Boca Raton, FL. He
holds a Ph.D in Business Administration with a concentration in Finance
from the Univ. of North Carolina at Chapel Hill. He also has a bachelor's 
degree in Economics from the same university.

Dr. Cole started his career as an economist in the Federal Reserve System 
where he worked in the Banking Supervision and Research Depts. Since 
leaving the Fed in 1998, he has served as a special advisor to the Asian
Development Bank, the International Monetary Fund, the World Bank 
and other non-governmental organizations, providing training and technical 
assistance to central banks around the world in more than 60 countries. His 
primary areas of research are corporate governance, entrepreneurship, 
financial institutions, and real estate. 



Session Discussant 
Ms. Manohari Gunawardhena
Financial Sector Specialist
South Asia Department, Asian Development Bank 

Manohari is Financial Sector Specialist in the South Asia Department of the  
Asian Development Bank. She is currently working for lending and technical  
assistance projects in Sri Lanka, Bhutan and India, in the areas of MSME  
finance, financial market development and industrial development.

Earlier, she worked for the nonsovereign operations department of ADB   
where she was managing portfolio of private sector clients in a multiple  
countries in South Asia, East Asia, Central Asia and South East Asia. She is     
also an experienced banking and finance professional prior having worked      
in multi-national and local commercial and development banks in Sri Lanka.



Government Lending Schemes
Manohari Gunawardhena

Discussant



GOVERNMENT LENDING SCHEMES

General
• Disaster definition
• SME criteria eligible for financing from SBA
• Comparability with other GLS
• Goal 4 achievement
• Direct lending to households
• SBIC



FORMAL FINANCIAL SYSTEM IN SRI LANKA
Central Bank of Sri Lanka, Securities and 
Exchange Commission, Insurance Board 
of Sri Lanka

BANKS – Commercial and Specialized 
- 30
NONBANKS- Finance, Leasing 
Companies-44

MICRO FINANCE INSTITUTIONS - 4

INVESTMENT FUNDS- 40

CAPITAL MARKETS – Main Board, 
Dirisavi Board and Empower Board 
(for SMEs) -283 



GLS in Sri Lanka

COVID-19
• Liquidity Facility to 

Contractors and Suppliers of 
the Government

• The Saubagya COVID-19 
Renaissance Facility

• Relief Measures to assist COVID-
19 impacted businesses through 
the banking and nonbanking 
financial sector.

• 6-month refinance facility to 
COVID-19 impacted businesses 
and individuals

Other Schemes
• New Comprehensive Rural Credit 

Scheme
• Donor funded lending schemes

• Limited credit guarantee 
schemes

• Interest subsidy schemes



CURRENT AVAILABLE OVERVIEW OF 
CORPORTAE SECTOR 

Definition
# of 
employees

# of 
Establishment 
(estimate)

Total # of 
Employees
(estimate)

Registered
(%)
(estimate)

Women-led
(%)
(estimate)

Large >200 1,200
(0.1%)

600,000
(27.6%)

100% 3%

Medium 51-200 3,300
(0.3%)

274,860
(12.6%)

100% 5%

Small 11-50 22,500
(2.2%)

434,600
(20.0%)

100% 7%

Micro 5-10 57,000
(5.6%)

341,400
(15.7%)

85% 9%

Informal 1-4 936,000
(91.8%)

526,300
(24.2%)

55% 27%

Total 1,020,000
(100.0%)

3,000,000
(100.0%)

Note: Industrial, Trade and Services Sectors only (Agriculture Sector is excluded). 
Source: ADB’s estimate based on Industry Trade and Service Sector Economic Census 2013/14



ADB’s Intervention

Strengthening selected financial institutions who 
cater to the SME sector- Capital, Capacity, Innovation 
through fintech (Regional Development Bank Loan 
and TA).
Providing financing at comparable costs to SME 
lenders with good financial performance (SME Line 
of credit with a number of PFIs).
Introduction of Credit Guarantee Schemes (in 
process).
Capital Market development (in process).



FINTECH INNOVATION IN THE 
SME SECTOR

• Reduce high intermediation costs through 
templated credit assessment approach using 
information technology for automation – Credit 
Scoring systems

• Reduce fund mobilization costs and widen reach 
through fintech applications.

• Possibility of enhancing the capacity of Fintech 
Regulatory framework in the country which will 
enhance business opportunities for SME.

Central Bank set up a Fintech Regulatory 
Sandbox in 2018



Q&A and Closing Remarks



Closing Remarks 
Mr. Junkyu Lee 
Chief of Finance Sector Group, Asian Development Bank

He is an economist of seasoned policy-making experience and knowledge in
financial development and stability, and international economic policies.
Since 2013, he has been leading policy and operational discussions on Asia’s
banking sector stability, NPL resolution and capital market development in
ADB.

As a former G20 finance advisor, he also has deep policy-making experience
of macro prudential policy, capital flows management measures, and
financial development policy in the G20 Finance Process, and ASEAN+3
Finance Process.
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