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Why is it Important to Bridge Climate Finance Gap at Local Level?



Poverty Cannot be Reduced without Tackling Climate and Disaster Risk

 Climate change could push more than 100 million people in developing countries below poverty line by 2030

 Disproportionate impact on poor and vulnerable – asset, livelihoods, and well-being losses

 Women and men are impacted differently, with women having lower coping capacity
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Mismatch of Adaptation Needs and Finance

 Global annual cost of adaptation will range from $140 ~ $300 billion by 2030 and $280 ~ $500 billion by 2050

 In 2017/2018, adaptation finance was ~5% of total climate finance flows

 Less than $1 in every $10 of climate finance committed from climate funds supports local climate action

Image Source: Newswer



Not just about Quantity but equally about Quality of Finance

 Resilience is context specific. Finance needs to respond to local context and priorities

 Finance need to address underlying drivers of vulnerabilities by empowering the vulnerable

 Need for predictable and reliable climate finance delivered through sustainable delivery mechanism
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Channels that Enable Climate Finance to Reach the Hands of the Poor

 National government’s poverty reduction programs (e.g. Resilient Community-driven Development)

 Risk informed fiscal transfer mechanisms

 City climate funds

 Risk-informed microfinance

 Frontier funds by community-based organization
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Poll 1: Have you used any of the following to deliver ADB’s climate finance

 Social Protection Programs

 Community-driven Development Programs

 Decentralization Programs

 Local climate funds

 Risk-informed microfinance

 None



Increasing Recognition at Global Level on Devolved Climate Finance

 Global Commission on Adaptation’s Priorities on Locally-led Action

 Significant increase in volume and quality of devolved and decentralized climate finance,

 Commitment of LDC initiative for Effective Adaptation and Resilience

 70% of climate finance flows to local level by 2030
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Example: Local Climate Adaptive Living Facility  

 A mechanism piloted by UN Capital Development Fund for financing adaptation at local level by introducing
performance-based climate resilience grant that guarantee programming and verification of local adaptation
expenditures
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Poll 2: Which Operational Priorities of S030 provide More Opportunities for                                                  
Climate Finance to Reach Local Level

1. OP1: Addressing Remaining Poverty and Reducing Inequalities

2. OP2: Accelerating Progress in Gender Equality

3. OP4: Making Cities more Livable

4. OP5: Promoting Rural Development and Food Security

5. OP6: Strengthening Governance and Institutional Capacity

6. OP7: Fostering Regional Cooperation and Integration



Example: Resilient Communities Development Project, Myanmar



Example: Urban Climate Change Resilience Trust Fund



Group Work:  Brainstorming on How to Increase ADB Climate Finance that Goes to Local Level 



Moving Forward: Community Resilience Partnership Program (2021-2030)
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