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The Good….Some progress in SDGs and Climate
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Source: Refinitiv Sustainable Finance Review 1H 2020

• Strong improvement 
in SE Asia

• Greater 
understanding of the 
climate change – all 
AMS have ratified the 
Paris Agreement and 
communicated their 
NDCs

• 23% RE Target being 
met 

• Emerging projects in 
SE Asia
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Extreme 
Poverty Fell 
in A-P

• 33.5% 2002 to 
6.9% 2015

BUT

•263 m still in 
extreme poverty

•Inequitable 
growth? “By 2030 
richest will account 
for 4% of global 
population and 
25% of 
consumption 
(Brookings)”

The Bad….A lot more is needed AND Faster
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3.2 o C
• Marine populations declined 49% in 

past 50 years

• 90% loss of coral reefs by 2052

• Ocean “dead zones” quadrupled since 

1950

• Third of fish stocks overfished (almost 

two-thirds in South East Asia)

• 92% of AP population's air 

exceeds WHO small particulate matter 

(PM2.5) standard 

• 6 of 10 countries with highest number 

of deaths is in Asia

• 369 m without basic sanitation in AP

• Economic costs of the air pollution on 

health in Asia was estimated at $1.7 

trillion (10% of GDP) in 2016.  
Source: United Nations Economic and Social Commission on Asia and the 

Pacific. 2020. Asia and the Pacific SDG Progress Report. Bangkok. 

Progress on the SDGs in Asia and the Pacific
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Getting worse…COVID-19
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• COVID: Gains reversing? 
• 71 - 100 million people WW pushed 

into extreme poverty in 2020?

• COVID-19 will have severe negative impact 
on most SDGs

• 2020: 0.7% economic contraction in 
developing Asia, the first time in 6 
decades – 3.8% in SE Asia

• Youth job losses possibly doubling 
post COVID-19: 10 - 15 million jobs 
may be lost across 13 countries in Asia 
Pacific in 2020
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The Challenge: Massive Financing gaps
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• UN Estimates: $3-$5 trillion annually, 
globally for SDGs

• ADB: Developing Asia needs $26 
trillion investments in infrastructure 
from 2016 to 2030, or $1.7 trillion 
per year, to maintain growth, 
eradicate poverty, and respond to 
climate change (climate-adjusted 
estimate) 

• The GAP: Even before COVID-19, the 
region faced a substantial investment 
gap $459 billion per year ($907 billion 
p.a. if including social infrastructure)

Key Impact of worsening COVID Impacted budgets: Less to spend on SDGs and Climate 
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The Need: Attract Private Capital from ALL Sources…mitigate the constraints
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• OECD: Pension fund assets rose to $32 trillion in OECD 
area and $0.7 trillion in 29 other selected (non-OECD) 
reporting jurisdictions in 2019

But

• Key finance flows - scarce and slow growth for many 
ASEAN countries - constrains ability to achieve SDGs

• Low levels of domestic revenue mobilization (below $ 
600 per person versus $15,000 in high income 
countries) - limits ability of governments to fund 
services and public investment

Stimulating sufficient quantities of quality private investment is a key challenge to unlocking 
private contributions toward the SDGs…from project approach to pooled approach? 

Multiple 
Challenges

SDGs in Infra 
Planning…rare and 

complicated 

Projects…a lack of 

Financing 
Instruments….need to be 

broadened

Government 
Capacities…need to be 

strengthened

Domestic & International 
Resources …risk averse 

investors

US$46.7 trillion (2019)…..$60 trillion + (2030)?
Global institutional pension fund assets (2019)



Classification: INTERNAL

This information is accessible to ADB Management and staff, as described in AO 4.17. It may not be shared with external parties without the permission of the information asset originator.

Green Finance for Post COVID Response: A Critical Way Forward
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• Green bonds in Asia Pacific
(incl Japan) in 2019 - record
high of $47.6 billion; China
- majority - US$22.9 billion
in proceeds

• ASEAN Green bond market
2019 –ASEAN issuance
doubled $7.8bn; cumulative
ASEAN issuance since 2016
at $ 13.4bn; still small
globally - 3% of global total
and 16% of the Asia-Pacific

Green Finance: As a cross cutting theme across several SDGs, green finance provides a
clear roadmap for countries to achieve their SDGs and Paris Agreement Goals…..AND
green projects will attract private capital sources.

Figure 6: Growth of the Green Finance Market 
 

 
Source: Climate Bonds Initiative. Forthcoming. Climate Bonds Initiative Market Summary H1 2020. 

Green finance denotes all financing instruments, 
investments and mechanisms that contribute to 
a "climate plus" approach, impacting on both 
climate and environmental sustainability goals. 
Green finance promotes a reduction in 
greenhouse gases and improved climate 
resilience, air and water quality, ecosystems, 
biodiversity, and use of resources. ACGF, 2020
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Green Finance Recoveries..already in progress
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Green Finance Approaches: Numerous Possible…but must be aligned with “1 to 3” principle
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Green Finance 
Approaches 

Project Specific 
Approaches

Models for 
replication but 

SCALE?

National Derisking
Approaches

Scale and Speed 
but institutions 

important

Regional Derisking
Facilities

Allows cross 
sharing knowledge 

and builds 
momentum for 

region

Thematic 
Approaches

Blue Finance / 
Biodiversity + 

derisking

Explicit Capital 
Markets 

Approaches

Tap the bonds 
market – very 
small globally 

ADB Innovation Hub (SERD) TA and Team Are Helping Already
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Emerging Examples: Green Bonds Post COVID-19

• Thailand PDMO Sustainability Bond, August 2020: 

First sustainability bond by a sovereign in Southeast 
Asia. 

• Raised THB30 billion (about $964 m) 
• Oversubscribed three times
• To finance green infrastructure (Mass Rapid 

Transit Orange Line (East) Project) & social 
impact COVID-19 recovery projects (health, jobs, 
SMEs)

• NHA Social Bond, September 2020: NHA’s maiden 
social bond; one of the first by an SOE

• Raised THB6.8 billion
• To finance affordable housing and promote 

sustainable communities

• ADB already being asked to develop 2 more green, 
sustainability, SDG bonds in Indonesia and Thailand 
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CAM Solar 
Park Project 

2019

De-risking, 
Incentivizing, funds 

for Backbone 
Infrastructure  ….ADB 

+ Strategic Climate 
Fund + Govt. $27.7 m

PPP Project 
Structuring….ADB 

Grant Funds

Commercial 
Funds….PPP Bid for 

60 MW plant + 
forthcoming 40 MW 

….around $100 m 

Emerging Examples: Demonstration Projects Leading to Programs

ASSURE PROGRAM 2020 / 2021
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Emerging Examples: ASEAN Catalytic Green Finance Facility (ACGF) – Regional 
Derisking

Green 
and Blue 
Projects

• A separate concessional (IFF) financing window for CAM, LAO, MYA

• Launched in 2019, the ACGF pilots the 
Oceans Financing Initiative in Southeast 
Asia. 

• 13 partners and project financing 
commitments of 
$1.4 billion.

• Only regionally owned green finance 
vehicle

• Combines innovative financial 
structuring with funding for de-risking 
projects to enhance bankability and 
attract private capital. 

• Pipeline of 17 green projects and 
helping Indonesia and Cambodia to 
develop blended marine financing 
vehicles. 

• Green Recovery Window under 
development.

1. Project 
Preparation 

Support
(Grants for 
Technical 

Assistance)

2. De-risking 
funds

(Two Step Priced 
Sovereign 

Loan)

3. Knowledge 
and Capacity 

Building Support
(Technical 

Assistance)
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Emerging Examples: ASEAN Catalytic Green Finance Facility (ACGF) – Regional Derisking

ACGF Funds aims to Leverage each $1 of public funds 
to attract at least $3 of commercial funds to projects

2 Step Loan Pricing (ACGF Funds)

6m $ LIBOR 
for first 7 years

6m $ LIBOR + 140bps 
from year 8-20

(Cofinancing from ACGF Partners can lower blended rate)
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Emerging Examples: National De-risking Facilities….SDG INDONESIA ONE GFF

PROJECTS 

FINANCNG

Cofinancing Partners 

Tech. Assistance 
(proposed) 

PROJECTS 
PREPARATION

GREEN PROJECTS

Funds into projects directly

Government of 
Indonesia (EA)

SIO-GFF

PT SMI (IA) to 
manage SIO-GFF

Aim is for at least 3 x multiple or $2.4 billion of projects

$

Sovereign loan funds  

Private, Institutional, Commercial (incl. 
PT SMI), Sponsor (incl. local 

government) Funds

One of the First SDG Focused De-risking And 
Enabling Facilities

4 Pillars

Development 
Facilities

De-risking 
Facilities

Financing 
Facilities

Equity Fund
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Emerging Concepts: Blue Credits; Green Securitisation…and more
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More is needed: Green Finance Strategies for Recovery Publication

• This publication suggests green finance mechanisms that 
could be used by countries in ASEAN but also wider afield 
to develop and accelerate green recovery strategies.

• The paper provides both examples of green finance 
mechanisms - such as de-risking pooled facilities and green 
bonds – as well as innovative concepts – such as green 
securitization and COVID-19 recovery bonds; that could be 
used by governments in their green finance strategies.

• The overall point of this mechanisms is to leverage public 
funds to catalyse private capital to the largest extent 
possible.
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Thank You

www.adb.org/acgf
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http://www.adb.org/acgf


Financing Quality Infrastructure for Growth and Development:

ASEAN Infrastructure Fund (AIF)

• The only truly regional and largest financing initiative in Asia 

• Established: in 2011 by all ASEAN member economies & ADB 

• Aim: to promote regional infrastructure financing; to raise 
funds from domestic capital markets (long term)

• Governance: Managed by a team in SERD reporting to a 
Board of shareholders semi-annually

• Approach: leverages ADB systems for co-financing projects 
with ADB; pricing is Libor + 140 basis points

Total equity (million): 

$485.3
No. of shareholders

11
AIF commitments 
(million):

$497
Total project value 
(billion): 

$3

AIF IN NUMBERS

• New Pathways: In 2019 AIF’s new Green and Inclusive 
Infrastructure Window was launched at the ASEAN Finance 
Ministers Meeting in Chiang Rai, Thailand.

Inclusive Finance 
Facility 

Supporting Critical Infrastructure in 
Cambodia, Lao PDR, MyanmarAccelerating Green Infrastructure Across 

Southeast Asia


