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What is a green bond?
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A green bond is a debt security that is issued to raise capital
specifically to support climate related or environmental projects.
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Eligible green assets
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Evolution of the global green bonds market

ERFELEFTHREE

ABS W FUESK

m Financial corporate £ gf/A 5]

140 m Non-financial corporate IE&FE/AT)
Development bank & ERTT

m Local government 4B i

100w Government-backed entity B fF % 3 H94/1 44

160

120

go ™ Sovereign TNEZR -

60 I
S
= I
5 40 T —
9, 20
N

2014 2015 2016 2017 2018 2019

Data source: Climate Bonds Initiative . NITIATIVE
BT IR N AR ooy @ O @G



European issuance is strong but Asian volumes are rising
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Low carbon infrastructure financed by green bonds
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Green bonds issued by sovereign government,

local government, government-backed entity 19 = Renewable energy
and development bank are largely financing = 5% o
for public green infrastructures. = Low carbon building
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and low carbon transport, such as metro, light
rail and intercity rail are the most popular
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Soverelgn local government & gov-backed green bond issuers
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Sovereign government: =B fF
12 countries, 23 bonds, a total of $48.2bn 12/ EH 2%, 23X {F%, E482{Z%ETT

Belgium, Chile, Fiji, France, Hong Kong SAR of China, Indonesia, Ireland, Lithuania, Netherlands, Nigeria, Poland, Seychelles

Local government: 3t 75 BUfF
148 cities and municipal agencies, 14 countries, 284 bonds, a total of $45bn

148N H MBI, 1470ER, 2843%fR7E, BiM450{Z%T

Examples: France: Tle-de-France, City of Paris; Sweden: City of Stockholm, City of Gothenburg; Japan: Tokyo Metropolitan
Government; Australia: Queensland Treasury Corporation, Treasury Corp New South Wales, Treasury Corp Victoria; USA:
City of Los Angele, City of Ashville, City of Puget Sound, City of Tacoma, City of Venice; South Africa: City of Johannesburg;
Canada: Province of Québec, City of Ottawa

Government-backed entities: BUfF X115
114 issuers; 32 countries, 262 bonds, a total of $85.9bn 114 & T4144; 321V E 2K, 262X {HE, R2il859Z2ET

Examples: China: Beijing Infrastructure Investment, Wuhan Metro, Beijing Enterprises Water; UK: Transport for London; USA:
DC Water; Republic of Korea: K-Water; India: IREDA; Vietnam: Ho Chi Minh City Finance

Data source: Climate Bonds Initiative "
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How to issue a green city bond {a] £ 174 @ I/ T 55

L 1. Identify qualifying green projects/assets W EMF S ELENEEINB /R~
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& 3. Set up tracking and reporting % BIREHIRE
%@( 4. Issue the green city bond % {74 & &S

T 5. Monitor use of proceeds and report annually 55 RIS N FELIRE

ey @ O @G




Benefits for issuing a green city bond & 74 &I TH SR HAD

@ Access to low-cost debt capital markets H#AEEAGES BT
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Investor diversification Z#E{LEYIRE

Marketing of climate change plans E&S &4kt X

Increased collaboration between financial and environmental departments
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The potential is huge! & 71E X |

The S550 billion Labelled

green bond market
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The $1.1 trillion Climate aligned

bond universe
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The 90 trillion
Global Bond Market
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