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Agreeing International Contracts

This is not an ADB material. The views expressed in this document are the views of the author/s and/or their organizations and do not necessarily reflect the views or
policies of the Asian Development Bank, or its Board of Governors, or the governments they represent. ADB does not guarantee the accuracy and/or completeness of
the material’s contents, and accepts no responsibility for any direct or indirect consequence of their use or reliance, whether wholly or partially. Please feel free to
contact the authors directly should you have queries.






International
Standard Banking
Practice
o the Dxaminution of Documents

under Documentary Credis
7007 Bestsion e B2 689

2010 REVISION

Lg_rms’ 2010

Chamber of Commerce (IC)

use of domestic and
B terms

KAZAKHSTAN

P o
~KYRGYZSTAN
angan

Navoiy
< Buxoro, ¢
[ TURKMENISTAN Samarqand
Ca;f;:m [ «Qarshi

0 50 100 km
——

0 5 100m ‘ AFGMANISTAN
T

-INCOTERMS [ 4




ontract may take a
der of different fo

Formal Agreement

Proforma Invoice

Purchase Order

&

T Exchange of Telexes

emails

ER agrees

’f = BUYER agrees
o se

to buy




——
jles Contract covers

o e
XYZXYZXXX XXXYXY SHIPM ENT
9% ##% *R%$#E FROM...TO...
YXy XyX zwzuzuzyzt
Xrxfxy uxz TERMS
\ XZXZXZ ZCZCZCZ IN C OTERM S
Financing
PRICE
Currency

Method of Payment



- Description

Quantity
Quality
Model
Style
Standards
Services







From >

—227// | IN\\S S S

/L L[ JINSSITIN

([ /][] [N iﬁ“ﬁ“ '
SSERERER. T
NEEERESS
BEEEESS
BEESESEEET
llI!gngw
RENENES
='- ﬁs"w-r-
N\ /S

-

‘

AN
L l’ £z ‘\\\\‘““‘%\\»

Y v
/ ]k




IMERtSIRnternationaliigEEs™ =

=

> Evidence of specific fact or action.

| > Presentation of

— | Documents (evidence)
to banks under
Collections or
Letters of Credit.
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ICC rules for the use of domestic and
international trade terms

1936 — 1957 — 1967 — 1974 — 1980
22— 1990 — 2000 — 2010
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Shared Imaging, Inc.(buyer) plaintiff

74

Neuromed Medical Systems & Support (seller)
defendant
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Who has to take care and pay for
of the goods

Who has to take care and pay for
of the goods

Who has to take care and pay for

like, e.g. customs,
handling...

Define the place where the seller has

Wi IO DELIVERED to the buyer.
!

Define clearly the place and time when the
from one party to another.
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ICC publication

INCOTERMS 21 215 E
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As of January 1%, 2011 the new “INCOTERMS 2010” came into force, involving the
following changes in relation to INCOTERMS 2000:

4 INCOTERMS are eliminated and 2 new are created, all belonging to the so-called D's :
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DDU
Del{vqred Duty Unpaid DAT
g Delivered At Terminal
DAF
= Delivered At Frontier
= DAP
DES Delivered At Place
Delivered Ex Ship
DEQ

Delivered Ex Quay =P Incoterms® 2010

by the International Chamber of Commerce (ICC)
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The Top 10

Licenses, authorizations security clearances
and other formalities

OBLIGATIONS OF SELLER OBLIGATIONS OF BUYER
Al Bl
General obligations of the seller General obligations of the buyer
A2 B2

Licenses, authorizations security clearances
and other formalities

A3 B3
Contracts of carriage and insurance Contracts of carriage and insurance
A4 B4
Delivery Taking delivery
A5 B5
| Transfer of risks Transfer of risks

| A6
Allocation of costs

B6
Allocation of costs

A7
Notices to the buyer

B7
Notices to the seller

A8
Delivery document

B8
Proof of delivery

A9
Checking-packaging-marking

B9
Inspection of goods

A10

Assistance with information and related costs

B10
Assistance with information and related costs
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From the standpoint of the seller

Goods available to the buyer, in our warehouse
and unloaded meaning NOT LOADED.

- =g U
- s :
5,

Deliver the goods to the carrier chosen by the buyer.

—
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== Deliver the goods to the carrier selected by seller.
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~ Deliver the goods to the carrier chosen by seller,
dealing and paying the insurance.

4 4 3 3 8

Maximum obligation. Delivering the goods at
destination....named place.

DAT - DAP - DDP

Elncoterms® 2010

by the International Chamber of Commerce (ICC)
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Carriage of goods
= g Risks
: Costs

Export Clearance Import Clearance
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PAYMENT METHOD — SHOW ME THE MONEY???
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S.W.IFT Letter of Credit in favour of Jordan Heavy Industry
Issued by First Bank of Japan, Tokyo Japan.

Letter of Credit

FIN MESSAGE (1: FO1SWAABETOAXXX01 70000754)
700 issue of a documentary credit :2 1700SWAABETOXXXNN) >

sequence of total
m

form of documentary credit ©
IRREVOCABLE

documentary cradit number -
1234097

date of issue

97/07/01

date and placs of expiry -
QT0N30 Dubdin

applicant -

Orient Gonstruction

123 Bird of Paradise Boulevard
Tokyo

beneficiary

Jordan Heawy Industry

67 Hill Streat

Dublin

currency code amount -

CLAIMS PAYABLE IN JAPAN

+CERTIFICATE OF QUALITY ISSUED BY QLA

+CERTIFICATE OF ORIGIN ISSUED BY CHABMER OF COMMERCE
+FULL SET 3/3 CLEAN ON BOARD MARINE BILL OF LADING
CONSIGNED TO ORDER FIRST BANK OF JAPAM.

TOKYO MARKED FREIGHT

additional conditions :

THE NUMBER AND DATE OF THIS CREDIT AND THE NAME OF
OUR BANK MUST BE QUOTED ON ALL DOGUMENTS REQUIRED

charges :

ALL CHARGES OUTSIDE JAPAN ARE FOR THE BENEFICIARY'S
ACCOUNT

period for presentation -

WITHIN 21 DAYS OF THE IS5UE OF THE TRANSPORT DOCUMENTS
BUT WITHIN THE VALIDITY OF THE CREDIT

confemation instructions -

CONFIRM

instructions to pay/accineg bk -

WE AUTHORISE YOU TO GLAIM ON OUR ACCOUNT NO 9899876
WITH INTER BANK NEW YORK AT MATURITY. SUBJECT TO
UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY
CREDITS (1893 REVISION) INTERNATIONAL CHAMBER OF
COMMERGCE PUBLICATION NO 500 FORWARD ORIGINAL
DOCUMENTS DIRECT TO US BY COURIER.

{MAG : 32EFFDDT ) AUTHENTICATION RESULT
{CHEK : FAD3ACECE805) Checksum Trailer






