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That Contract may take a 
number of different forms

Seller
Buyer

Formal Agreement

Proforma Invoice

Purchase Order

Exchange of Telexes

emails
SELLER agrees 
to sell

BUYER agrees
to buy
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The Sales Contract covers

Goods …

SHIPMENT 

FROM…TO…

TERMS

• INCOTERMS

• Financing

PRICE

• Currency

Method of Payment

xyzxyzxxx xxxyxy
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Merchandise/Goods 

Description

Quantity

Quality

Model

Style

Standards

Services
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Shipment Date…

October 2006
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From ...
To ...

?
?

?

?
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The Role of
Documents in International Trade.

• Evidence of specific fact or action.

• Presentation of 

Documents (evidence)

to banks under

Collections or 

Letters of Credit.
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Documents  
Financial or Commercial

Bill of Exchange

Promissory Note

COMMERCIAL 

INVOICES

PACKING 

LIST

CERTIFICATE 

OF ORIGIN

INSURANCE 

CERTIFICATE

TRANSPORT 

DOCUMENTS



1936 – 1957 – 1967 – 1974 – 1980 
– 1990 – 2000 – 2010



USD3,250,000.00
CIF Jebel Ali Port Terminal 2.

….is acceptable.

Great … 
…. That  was easy 

and clear!
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Shared Imaging, Inc.(buyer) plaintiff 

V
Neuromed Medical Systems & Support (seller)

defendant



INCOTERMS  2010
…international commercial terms

Beneficiary
(Seller)

Applicant
(Buyer)

EXW

FCA
FAS
FOB

DAT
DAP
DDPCFR

CIF
CPT
CIP

Dock of
Exportation

Dock of
Importation

Transportation 
to Dock

Transportation 
to Buyer Import 

Duty

Loading
onto

Vessel

Ocean 
Freight

Marine
Insurance

Unloading
Charges

CARRIAGE – RISK - COST
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INCOTERMS What do they define?

DELIVERED



16

INCOTERMS 2010 ICC publication
715 E

As of January 1st, 2011 the new “INCOTERMS 2010” came into force, involving the
following changes in relation to INCOTERMS 2000:

4 INCOTERMS are eliminated and 2 new are created, all belonging to the so-called D's :

DDU
Delivered Duty Unpaid

DAF
Delivered At Frontier

DES
Delivered Ex Ship

DEQ
Delivered Ex Quay

DAT
Delivered At Terminal

DAP
Delivered At Place

Eliminated New terms



OBLIGATIONS OF SELLER OBLIGATIONS OF BUYER

A1
General obligations of the seller

B1
General obligations of the buyer

A2
Licenses, authorizations security clearances 
and other formalities

B2
Licenses, authorizations security clearances 
and other formalities

A3
Contracts of carriage and insurance

B3
Contracts of carriage and insurance

A4
Delivery

B4
Taking delivery

A5
Transfer of risks

B5
Transfer of risks

A6
Allocation of costs

B6
Allocation of costs

A7
Notices to the buyer

B7
Notices to the seller

A8
Delivery document

B8
Proof of delivery

A9
Checking-packaging-marking

B9
Inspection of goods

A10
Assistance with information and related costs

B10
Assistance with information and related costs

The Top 10



INCOTERMS Extent of obligations

From the standpoint of the seller

EXW

FCA – FAS - FOB

CFR - CPT

CIF - CIP

DAT – DAP - DDP

Goods available  to the buyer, in our warehouse 
and unloaded meaning NOT LOADED.

Deliver the goods to the carrier chosen by the buyer.

Deliver the goods to the carrier selected by seller.

Deliver the goods to the carrier chosen by seller, 
dealing and paying the insurance.

Maximum obligation. Delivering the goods at 
destination….named place.



• FCA (..named place)

Carriage of goods

Risks

Costs

Export Clearance
Import Clearance



DELIVERED AT TERMINAL
DAT (insert named terminal at port or place of destination) 

Incoterms® 2010

Carriage of goods

Risks

Costs

Export Clearance
Import Clearance

EXW - FCA - CPT - CIP – DAT – DAP – DDP – FAS – FOB – CFR - CIF

INCLUDING
UNLOADING

DAP
DAT

The main difference between 

DAP and DAT is that DAT 

includes cost of 

UNLOADING/DISCHARGING.

DAT can be used  now if you used DEQ before

Jebel Ali – Terminal 2 VIN



When the MONEY is paid ?

Sales Contract

Seller Buye
r

Bank

Cash in
Advance

Open
Account

L/C Collections

Bank

JAN      FEB       MAR                                APR     MAY     JUN     JUL

PAYMENT METHOD – SHOW ME THE MONEY???
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POST-EXPORT

Trade  
Importer

Trade  
Exporter

Letter of Credit

Payment...

…Risk!… 
export   finance?

Performance.

…Risk!….
..import finance…..

PRE-EXPORT




