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V.

Context of Sustainable Development Goals and
“Green Mountains—Gold Mountains”

Progress and Key Challenges

Eco-compensation for Yangtze River
Watershed Service Protection

Vision for the Future
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Examining opportunities for investing in natural
capital (business case) [SDG 15.9]

Mainstreaming use of economic valuation of
natural capital to Dbetter capture return on
Investments [SDG 15.9]

Mobilizing public and private finance for natural
capital investments [SDGs 15 a,b, 17.3, 17.17]
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Setting up the ecological redline — roadmap for
protecting “green mountain”

Pricing ecosystem services and eco-products

Promoting eco-compensation: cost-benefit sharing
among stakeholders on ecosystem services
protection

Public-private partnership financing mechanism for
natural capital investment
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(1) Trans-boundary Issue:

Cost-benefit Sharing Mechanism Between
Upstream and Downstream
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Challenge

Poverty, environment
degradation

Limited eco-
compensation fund

Conflicts: public-private
interests

Fund dispersion

Emerging needs

Demand

Protection and
development

Large fund

PPP

Financing
platform

Long-term

Innovative
Financing
Mechanism
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Upland Forests

Moutai Township

Payments for Chishui watershed management are
currently conducted as follows:

Moutai Liquor Company 4 provincial government 4 Chishui
Could this be changed to
Joint PPP Mechanism 4 Chishui ?




Geographical
areas

Indicative budget

Priority areas of
the Yangtze River
Economic Belt
Development Plan

Preferred
interventions

Seven provinces and one municipality in the
middle and upper reaches

$2.0 billion

1. ecosystem restoration, sustainable forest
management, environmental protection and
integrated water resource management

2. green and inclusive urban and industrial
transformation

3. low-carbon integrated multimodal transport
corridors

4. institutional strengthening, policy reform and
finance

catalytic, innovative, and adoption of high-level

technologies
O



ADB Assistance along the
Yangtze River Basin (2000-2015)

~ YREB ADB's Loan Projects, 2000 - 2015, by Sectors

Agriculture, Natural Resources and Rural Development
Industry and Trade

Education

Energy

Transport and ICT

Urban Infrastructure and Services
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[] River basin approach for ecological protection and watershed restoration

[:] Addressing soil erosion, nonpoint source pollution, agriculture waste
management, water resource management

[:] Eco-compensation for nonpoint source pollution reduction
[] Improved agriculture systems for rural livelihoods and food safety

Institutional strengthening
i . WP - Watershed-level farmer organization and

.....

local authorities
 Interagency cooperation along the
Yangtze

« Key agencies: State Office of Agriculture
Comprehensive Development, NDRC
Rural Economic Division, and the

: . Yangtze River Commission
6 Provinces:
Hubei, Hunan, Chongging, D .4 ADB

Sichuan, Yunnan, and Guizhou
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-+ 1. Integrated flood management

Chonggqing City’s: + levees and weirs
(a) Changshou District y * Dbank protection
(b) Dianjiang County / « “Sponge City” construction

(c) Liangping County
2. Water quality improvement
- « wastewater collection and

— treatment
River « solid waste management
- riparian buffer zones,
ol ‘if  ecological management
China o and wetlands protection
e — o arpm 3. Capacity development
o o « river basin modelling
Hiss - water monitoring and data
« flood forecasting and early
o Tae warning
T « community-based flood and
: 5 m et environmental management
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Sichuan

Yangtze River Basin

Sichuan/Chongqing Green Transformation and

Development Project
Key Outputs:

» Ecological Systems and Environmental Infrastructure enhanced

» Industrial Economic Sector Opportunities Diversified

» Development Planning and Management Capacity Strengthened

Key Activities:

» Flood control,

» Sponge city,

» Landfill transformation,
» Wetland development,

» Dental care sector support,
urban management and monitoring system

» Vocational training,
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. “Eco-compensation Demonstration Project for Sayu River Basin,

+ S 3 Yunnan in the Upstream of the Yangtze River
judegs L e SaytfRiver
e Key Features:
 owea . » Building the eco-protection compensation mechanism for Sayu
T il A River Basin, Yunnan,
it e £ YN Y - by » Ecosystem-clean small basin construction pilot project,
LU (R » Highland specialized agriculture pilot zone, and
e Gl tnio » Project of enhancing the public awareness of eco-compensation
protection.
P ‘E:;;f ‘:*.:a‘t»lc;r:r‘-p“ ion Project in Sayu River Basin, Yunnan Province
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Yangtze River Basine
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Xin’an River Basin, Huangshan City, Yangtze river

Key Features:

Yangtze River Basine

» Building The eco-environment treatment,

» Eco-village and town construction,

» Green eco-industry development,

» Eco-povertyalleviation,

» Ecological system and capacity building for Xin’an River Basin,
Huangshan City, Anhui Province




Policy Actions

Policy Area 1

Policy Area 2

Policy Area 3
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MOF, three provinces,
+ CWMg office

Chishui watershed monitoring and eco-compensation facility

Ministry of L&%%Itéjiocvoer:\nprgﬁgt’ Enterprises and
Environmental ST e N Financial
Protection Institutions Institutions
l v
$XXX million $XXX million l $XXX million l Direct
¥ $XXX million v XXX million ¢ XXX million Investment
Monitoring and Eco- - of
Supervision Program compensation Livelihoods development SXXX
i i [
l,$xxx million l,$xxx million \l,$xxx million v million

* Chishui watershed trans-provincial eco-compensation and environmental protection fund
+ Total investment is more than $2.5 billion (CNY15 billion)

Chishui watershed environmental protection — Trans-provincial

eco-compensation and environmental protection facility



Chishui Eco-compensation Facility
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Develop a practical guide for “green mountains to
gold mountains™ theory

Strengthen the monitoring and evaluation system
Guide coordinated investments in natural capital

Promote  south-south  knowledge  sharing,
particularly with the BRI countries









