
ADB	Annual	Meeting	2017
Civil	Society	Panel:	Decarbonizing	ADB

Coal	Finance	by	ADB	and	Japan
May	5,	2017
Yuki	Tanabe

Japan	Center	for	a	Sustainable	Environment	and	Society	(JACSES)



The	largest	source	of	CO2	emission	is	coal

IEA	“CO2	Emissions	From	Fuel	Combustion	Highlights	2015”



International	Energy	Agency	(IEA)	states	that
new	coal-fired	power	plant	cannot	be	built,	in	

order	to	meet	the	2	degree	goal

3IEA “Energy,	Climate	Change	and	Environment:	2016	insights”



International	Coal	Finance	(by	Institutions)	(2007-2014)



Regulations	on	Coal	
by	Public	Finance	Institutions

• World	Bank
• European	Bank	for	Reconstruction	and	
Development	(EBRD)	

• European	Investment	Bank	(EIB)
• OECD	Export	Credit	Agencies
• US-China	Summit
• ADB	doesn’t	have	any	regulation	on	coal,	since	
the	largest	donor	Japan	doesn’t	agree	to	do	so.



Coal	Finance	by	JBIC,	NEXI	and	JICA
• JBIC,	NEXI	and	JICA	financed	33	coal	power	
projects	with	a	total	capacity	of	35	GW	for	the	
period	2003-2017.	

• 10	projects	in	Vietnam,	8	in	India,	8	in	Indonesia,	
etc.

• 4 projects	(2	projects	in	Indonesia,	1	in	Botswana	
and	1	in	Mongolia)	are	currently	under	their	
consideration	and	more	proposed	projects	are	
expected	for	their	finance	in	the	near	future.	



Jamshoro Coal-fired	Power	Project

• Dec	2013,	ADB	approved	the	Jamshoro coal-fired	
power	project	in	Pakistan.

• US,	Finland,	Denmark,	Netherlands,	Norway,	
Sweden	voted	against	the	project.	Austria,	
Germany,	Luxemburg,	Switzerland	and	Turkey	
abstained.

• However,	other	EDs	agreed,	and	the	proposal	was	
approved.	

• After	this,	ADB	has	not	proposed	any	coal-fired	
power	project	to	the	Board.



Combined	Heat	and	Power	Plant	5	(CHP5)

• The	proposed	location	for	the	CHP5	plant	is	not	
appropriate,	since	the	ambient	air	quality	of	NO2,	
SO2	and	PM10	are	all	exceeded	the	national	
standards	of	Mongolia.



Issues	of	CHP5

• While	the	resettlement	plan	is	under	preparation,	
about	10	families	who	lived	in	the	project	site	
resettled.	However,	it	is	unclear	whether	the	
compensations	are	consistent	of	ADB's	SPS.



Issues	of	CHP5
• CHP5	is	an	inconsistent	with	the	goal	of	Mongolia’s	
INDC:	increasing	renewable	energy	share	to	20%	by	
2020	and	to	30%	by	2030.

• The	CHP5	is	based	on	a	subcritical	boiler	of	463.5	
MW,	and	it	doesn't	fit	the	standards	of	OECD	
Arrangement.			

• ADB	rejected	to	disclose	the	latest	draft	ESIA	which	
was	submitted	by	the	project	company	to	ADB	in	
April	2016.	Only	October	2015	version	of	draft	ESIA	is	
available	on	the	ADB's	website.

• Even	if	hearting	by	coal	is	unavoidable,	electricity	
should	be	provided	by	renewable	sources.



Strategy	2030	of	ADB

• ADB	is	preparing	for	the	Strategy	2030,	it	may	
be	completed	in	2018.

• In	accordance	with	the	Paris	Agreement,	ADB	
should	adopt	a	policy	to	end	new	coal-fired	
power	projects.


