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From principles, to rules to a global
standard... to reforms

2003
2005
2008
2011
2013

2016

EITI Principles

EITI Criteria and Sourcebook (non binding guidance)

EITI Validation Guide (binding requirements)
EITI Rules and Validation Guide
EITI Standard (global standard)

EITI Standard:

Use of existing reporting systems for EITI data collection

Beneficial ownership
Quality assurance

EITI



The EITI Standard ensures transparency
and accountability in more areas of the
natural resource value chain




The EITI Standard ensures transparency and accountability
In more areas of the natural resource value chain.
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One Standard

Guiding 51 countries

to improved governance and
accountability

THE EITI STANDARD 2016

EITl International Secretariat 15 February 2016
CTAHOAPT MNAO 2016 EL ESTANDAR DEL EITI 2016 LA NORME ITIE 2016
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Countries compliant  disclosed EITI Reports
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The EITI: from reports to reform

Multi-Stakeholder Dialogue
(MSG)

Creates neutral space for building trust and
facilitating discussion

e Links EITI to broader national policy priorities

Disclose Relevant Information _ , _ _ _
» Useful in evaluating and diagnosing pressing

(Scoping, Reconciler TOR & EITI policy questions & challenges
Report)

Analysis of Information « Enables informed public understanding & policy
(CSO & Media Analysis) debates

Links to Policymaking & Institution
building * Increases accountability & development
(Parl., Min., Reg.)

EITI




Benefits of the EITI

Support evidence-based debate

Trust-building amongst three stakeholder groups
Improved community relations

Better understanding of state-owned enterprises
Locally-driven process to address challenges
Support energy security and reform debates

N R d d BN NN

Credit ratings positive

EITI




Benefits for all

[ ————
GOVERNMENT

# |mproving tax
collection

# Preventing corruption

# Attracting quality
investments

# (Gaining citizens’ trust

10

&

CITIZENS COMPANIES

# Information enables # Showing they pay
demanding accountability taxes

# Ensuring citizens see # Creating a level playing
benefits from natural field
resources # Gaining citizens’ and

communities’ trust

EITI



Outlook for the EITI globally
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Implementing 2016 EITI Standard.

From reports to reform: to be successful, the EITI
cannot exist in a silo.

Mainstreaming: entrenching EITI reporting In
government and company systems.

Validations must take account of local circumstances
and the direction of progress in meeting
requirements of the EITI Standard.

EITI



Helping countries move...
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TO THIS

FROM THIS

Mongolia has mainstreamed EITI reporting. It has an online data portal
with information on disaggregated tax payments collected through the
eReporting platform.

EITI
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Kazakhstan has shown the way for mainstreaming EITI reporting by
requesting that companies file their EITI data as part of other mandatory
reporting for subsoil license holders, using an existing online platform in

the Ministry of Energy.

EITI



Presenter
Presentation Notes
In Kazakhstan the MSG has decided to streamline EITI reporting for extractive companies with other existing reporting mechanisms and create an online EITI data portal.


TIMOR-LESTE’S ONLINE DISCLOSURE OF DISAGGREGATED DATA
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In T.Leste, disaggregated revenue,
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Supplementary Information for 2013 LITI Report

s part of Tamor-Leste €171 continuing effort in meeting the EITE Standards, with coflaborative support of the M5G, in particular the
Indastrins, through the ANPM website, information selbting to Broduction dats, saport volume and revenus itream from the prjects in the
P for the reparting period of 33 December 2013 s published,
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Contract disclosure in Mongolia,
Philippines, Azerbaijan
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Presenter
Presentation Notes
Mongolia: Passing of Resolution 222 to make petroleum PSAs publicly available; Approval of templates for typical PSA agreements.
Publication of 12 contracts on the EITI Mongolia website and development of a contracts portal in 2016 with over 30 contracts initially published.

Philippines created an online contracts portal for 



TRANSPARENCY WHERE IT MATTERS

Transparency at the subnational level improved in...

Kyrgyzstan which is using the EITI process to
promote transparency in local development funds

The Philippines which discloses social
expenditures of companies in mining communities

Indonesia which discloses actual revenues
transferred between central government and
different levels of subnational governments.

EITI

16
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STRENGTHENING GOVERNMENT
SYSTEMS

« Kazakhstan adopted a policy on budget
classifications to ensure that companies transfer
social payments to the budget and that these
payments are tracked

 The Philippines amended its process for
transferring revenues from central government to
local governments to expedite subnational
transfers

« PNG is seeking to improve its oil and gas register
as recommended by the EITI Report

EITI




WHAT'S NEXT?

BENEFICIAL OWNERSHIP

REVEALING WHO STANDS
BEHIND THE COMPANIES

EITI



»
What the EITI Standard says

Extractive
Industries
Transparency
Initiative

Summary of EITI Requirement 2.5:

e EITI Reports must document the government’s policy and
MSG’s discussion on disclosure of beneficial ownership
(#2.5.b.i).

e By 1 January 2017, the multi-stakeholder group must
publish a roadmap for disclosing beneficial ownership
information (#2.5.b.ii).

e By 1 January 2020, it is required that implementing
countries request, and companies disclose, beneficial
ownership information for inclusion in the EITI report or a
public register (#2.5.c-f).

 The EITI Report should also disclose the legal owners and

—
sharem ownership (#2.5.8).


Presenter
Presentation Notes
Key messages:
The new provisions give countries some time to prepare and gain experience with beneficial ownership disclosure. 
Countries are encouraged to start including such disclosures in their EITI Reports immediately, to build awareness and experience prior to that it becomes a requirement in 2020. 

(Roadmap requirements in detail:
Plans and activities for how the government will ensure that the “corporate entity(ies) that bid for, operate or invest in extractive assets” disclose the “identity(ies) of their beneficial owner(s), the level of ownership and details about how ownership or control is exerted”. (Requirement 2.5.c). 
Actions needed to ensure that the “information about the identity of the beneficial owner includes the name of the beneficial owner, the nationality, and the country of residence, as well as identifying any politically exposed persons”. (Requirement 2.5.d).   
The steps that the multi-stakeholder group will take to consider and “agree an approach for participating companies assuring the accuracy of the beneficial ownership information they provide”. (Requirement 2.5.e).
Any actions needed to inform the multi-stakeholder group’s discussion and decisions on a beneficial ownership definition, thresholds, joint venture disclosures, and reporting obligations for politically exposed persons. (Requirement 2.5.f).
Milestones and deadlines for implementing the roadmap activities, as well as plans for evaluation implementation of the roadmap as part of the annual activity report. (Requirement 2.5.b.ii).)



COMMODITY TRADING in Indonesia, Iraqg,

Kazakhstan, Myanmar
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Figure 1- The role of the NOC in the oil trade in Indonesia.
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Figure 2 - The role of the NOC in the oil trade in Iraq.
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