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Economics Training Series
Introductory Course

Resource Statement
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The Project Resource Statement
• investment costs (land, construction, plant and

equipment, vehicles, resettlement, other); periodic
replacement

• appropriate project life
• include residual values
• working capital (initial stocks of materials, final stocks

of outputs, work in progress)
• recurrent costs (labor, materials, utilities, overheads,

environmental)
• gross economic benefits disaggregated by

incremental, non-incremental and external economies
• net economic benefits

= economic benefits – economic costs
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Processing Project Resource Statement 
(Economic Prices)

Y e a r s 0 1 2 3 4 5 6 7 8 9 1 0 1 1 1 2
C a p a c it y  U t i l iz a t io n 5 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 % 1 0 0 %

It e m
In it ia l  

A m o u n t

R e p la c e -
m e n t  

P e r io d
A .  In v e s t m e n t  S c h e d u le

   L a n d  P r e p a r a t io n 8 0 - 8 0
   C o n s t r u c t io n 1 8 6 0 3 0 9 3 0 9 3 0
   E q u ip m e n t 9 0 0 1 2 9 0 0
   V e h ic le s 3 7 0 5 3 7 0 3 7 0 3 7 0
   O t h e r s 6 0 - 3 0 3 0

I. T o t a l 3 2 7 0 1 0 4 0 2 2 3 0 0 0 0 0 3 7 0 0 0 0 0 3 7 0 0
B .  W o r k in g  C a p it a l
II. W o r k in g  C a p it a l 2 3 0 1 1 5 1 1 5

A n n u a l
C .  A n n u a l C o s t s A m o u n t

   M a t e r ia ls 6 0 0 3 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0 6 0 0
   U t i l i t ie s 1 7 0 8 5 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0 1 7 0
   L a b o r 1 4 5 7 3 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5 1 4 5
   O v e r h e a d s 9 0 9 0 9 0 9 0 9 0 9 0 9 0 9 0 9 0 9 0 9 0 9 0
   L a n d  O p p o r t u n it y 3 5 1 8 3 5 3 5 3 5 3 5 3 5 3 5 3 5 3 5 3 5 3 5 3 5 3 5

III. T o t a l 1 0 4 0 1 8 3 5 5 8 3 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0 1 0 4 0
A n n u a l

D .  B e n e f i t s A m o u n t
IV .  In c r e m e n t a l  O u t p u t 1 6 9 5 8 4 8 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5 1 6 9 5
E .  N e t  B e n e f i t s
IV - I- II- III 1 0 5 8 2 3 8 0 1 5 0 6 5 5 6 5 5 6 5 5 2 8 5 6 5 5 6 5 5 6 5 5 6 5 5 2 8 5 6 5 5
D is c o u n t  r a t e 1 2 . 0 %
N e t  P r e s e n t  V a lu e 3 2 9
In t e r n a l R a t e  o f  R e t u r n 1 3 . 4 %


